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Market data
Sensex 63,591
Sector Retailing
Market Cap (INR bn) 315.4
Market Cap (USD bn) 3.787
O/S Shares (mn) 242.8
52wk HI/LO (INR) 1461/1058
Avg. Daily Vol ('000) 172
Bloomberg : MANYAVARIN
Source: Bloomberg
Valuation
FY24e FY25e FY26e

EPS (INR) 204 244 28.8
P/E (x) 63.6 532 450
P/BV (x) 177 140 111
EV/EBITDA(x) 393 328 275
Dividend Yield (%) - -
Source: Bloomberg
Returns (%)

Tm 3m 6m 12m
Absolute  (3) 0 2 (10)
Relative 0 4 m (14)
Source: Bloomberg
Shareholding pattern
Promoters 75%
Public : 25%
Others : 0%

Source: Bloomberg
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2QFY24 RESULT REVIEW

Vedant Fashions
Looking forward to a buoyant festive and wedding season

Vedant Fashion’s (VFL) performance was in line with our expectations.
Revenue declined 12%, primarily on account of the significantly lower number
of wedding dates during the quarter. Margin contraction was on account of
the negative operating leverage. The company continued with its store
expansion momentum by adding seven new stores during the quarter, taking
its total store count to 669. Management remains optimistic about clocking
mid to high single-digit SSSG (%) along with 16% sq. ft. addition. Though
THFY24 has significantly lower wedding dates nationally, management
remains positive and hopeful with the overall business outlook for the year,
which will be majorly driven by 2HFY24. We note that 2HFY24 has 30%-
40% higher wedding dates than in THFY24, which would drive overall
demand. We expect revenue/ EBITDA/ PAT to grow at 17%/ 17%/ 18% CAGR
over FY24-26E. We have marginally tweaked our EBITDA estimates. We
introduce and roll forward to THFY26, arriving at a revised target price of
INR 1,517 (valuing at 35x 1HFY26 EV/EBITDA. We maintain BUY
recommendation on the stock.

Lower wedding dates impact performance

In 2QFY?24, revenue declined 12% YoY to INR 2.2 bn. Customer sales declined 8% YoY to
INR 2.4 mn with an LTL decline of 18% YoY. The decline was primarily on account of the
significantly lower number of wedding dates during the quarter. On a four-year CAGR basis,

customer sales/ revenue have grown at 12%/ 14% respectively. Revenue per sq. ft. has
declined 27% YoY to INR 1,383 in 2QFY24.

Margins impacted due to negative operating leverage

Gross margin contracted 325 bps YoY to 73.6%. Employee expenses grew 8% YoY to INR
146 mn, while other expenses declined 13% YoY to INR 530 mn. Consequently, EBITDA
declined 20% YoY to INR 927 mn with an EBITDA margin contraction of 419 bps YoY to
42.6%. Depreciation and interest costs grew 28% and 38% YoY to INR 318 mn and INR 107
mn respectively. Other income grew 52% YoY to INR 148 mn. Accordingly, recurring PAT
declined 29% YoY to INR 490 mn with a margin contraction of 547 bps YoY to 22.5%.

Aggressive store expansion continued during the quarter

VFL expanded its retail presence by adding seven new EBOs, taking the total store count to
669 with ~1.59 mn sq. ft. of retail area. Management remains confident of adding 16%
new sq. ft. of retail space going ahead. Additionally, the company added four exclusive
Twamev EBOs cumulatively in THFY24 and two smaller-sized mall-based Mohey stores.

Investment Summary

We expect healthy revenue/ EBITDA/ PAT CAGR of 17%/ 17%/ 18% over FY24-26E
respectively with steady return ratios and FCF generation. Management remains optimistic
about clocking mid to high single-digit SSSG (%) along with 16% sq. ft. space addition. We
have marginally tweaked our EBITDA estimates. We introduce and roll forward to THFY26,
arriving at a revised target price of INR 1,517 (valuing at 35x THFY26 EV/EBITDA). We
maintain BUY recommendation on the stock.
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Quarterly and Half yearly Performance

Particulars 2QFY24  2QFY23  Chg (%) 1QFY24  Chg (%) 1HFY24  1HFY23  Chg (%)
Sales 2,179 2,469 -11.8 3,416 -36.2 5,291 5,719 -7.5
Cost of Material Consumed 575 572 0.6 964 -40.3 1,447 1,382 4.7
% of sales 26.4 23.2 325 bps 28.2 -182 bps 27.3 24.2 318 bps
Gross Profit 1,603.4 1,897.4 -15.5 2,452.0 -34.6 3,843.9 4,337.0 -11.4
Margin % 73.6 76.8 -325 bps 71.8 182 bps 72.7 75.8 -318 bps
Employee cost 146 135 79 148 -1.6 296 265 11.4
% of sales 6.7 5.5 122 bps 4.3 236 bps 5.6 4.6 95 bps
Other expenses 530 608 -12.8 625 -15.1 1,139 1,287 -11.5
% of sales 24.3 24.6 28 bps 18.3 605 bps 21.5 22.5 -97 bps
Total Exp 1251 1315 -4.8 1737 -28.0 2882 2934 -1.8
EBIDTA 927 1,154 -19.7 1,679 -44.8 2,409 2,785 -13.5
Margin % 42.6 46.7 419 bps 49.1 658 bps 455 48.7 317 bps
Other income 148 97 52.3 134 10.1 295 168 75.2
Depreciation 318 249 27.8 274 15.9 611 513 19.1
Interest expenses 107 77 38.1 84 26.5 201 156 28.9
Profit Before Tax 650 925 -29.7 1,454 -55.3 1,892 2,284 -17.2
PBT after exceptional 650 925 -29.7 1,454 -55.3 1,892 2,284 -17.2
Tox 160 235 -31.7 366 -56.2 479 586 -18.2
Tax Rate % 24.7 25.4 -73 bps 25.2 -48 bps 25.3 25.6 -32 bps
Reported Net Profit 490 690 -29.0 1,089 -55.0 1,413 1,699 -16.8
Adjusted Net Profit 490 690 -29.0 1,089 -55.0 1,413 1,699 -16.8
Source: Company, Antique
Half-yearly balance sheet
Balance Sheet Sept'23 Sept'22
Share Capital 243 243
Reserves & Surplus 12,994 11103
Networth 13,237 11345
Lease Liability 3,647 2489
Net deferred Tax liabilities 241 170
Capital Employed 17,126 14005
Net Fixed Assets 5,905 4785
Investments 6,376 4968
Current Assets, Loans & Advances
Inventory 1,529 1831
Debtors 5,366 4372
Cash & Bank balance 72 238
Loans & advances and others 1,786 1967
Current Liabilities & Provisions
Liabilities 3,866 4123
Provisions 4] 35
Net Current Assets 4,845 4251
Application of Funds 17,126 14005

Source: Company, Antique
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Conference Call highlights

m  Four Twamev stores opened in THFY24. The company has signed 4-5 more EBOs, which
will be opened in the coming quarters. The intention is to study these stores and then
scale up.

m  July continued to remain weak.

m  With the onset of Navratri, the company continues to witness positive trends vs. the last
year.

= 1QFY24 benefited from the opening up of the economy and higher wedding and festive
dates. Accordingly, 2QFY24 can't be a comparable quarter.

m  Typically, a normalized 1H accounts for 35%-36% of sales. In a good year, it accounts
for 38% of sales and in a bad year it accounts for around 35% of sales. Last year was a
one-off with 42% sales from TH.

®m  3Q has 12 wedding dates and 4Q has 29 wedding dates. Typically, consumers prefer
weddings in the third quarter.

m  During the quarter, the company upgraded and renovated around 100,000 sgq. ft.
m  SSSG over FY20 (excluding the stores under renovation) has been 21.3%.

m  Receivable days were higher due to new store openings, while inventory levels were
lower due to a shift in weddings to November from October.

m  Online share is around 3%.
m  Non-groom segment grew faster than the groom segment.

m  Dead stock is generally in the range of 3%-4% with Mohey’s dead stock being higher
than the company’s average.

m  Top 50 franchisee partners account for 80% of sales.
m  Store closures are typically in the range of 1%-2%.

m  The company has anticipated the men to women ratio to be 55:45. However, women'’s
wear received a good response and the ratio is around 50:50.

®  Men’s wear is expected to pick up in 2H as typically men shop closer to the season.

m  Groom’s wear typically accounts for 45%-50% of sales due to higher bill value while the
number of bills are lower than non-groom’s wear.

m  ASP of Mohey lehengas is typically around INR 22-23k. Twamev’s lehengas are typically
3-4x. Twamev's lehengas start at INR 50k and can go up to INR 200,000. The major
focus is on lehengas costing INR 70-80k.

®  Increasing the company has been focusing on non-groom wear fo streamline TH revenue.
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Key charts
Quarterly revenue and growth Quarterly customer sales and growth
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Quarterly PAT and growth (%) Quarterly EBO
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Change in estimates table
Old New Change
FY24 FY25 FY24 FY25 FY24 FY25
Revenue 15,773 18,573 15,647 18,352 -1% -1%
EBITDA 7,812 9,253 7,756 9,189 -1% -1%
PAT 4,966 5,965 4,953 5912 0% -1%

Source: Company, Antique
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Financials
Profit and loss account (INR mn) Cash flow statement (INR mn)
Year ended 31 Mar FY22 FY23 FY24e FY25e FY26e Year ended 31 Mar FY22 FY23 FY24e FY25e FY26e
Net Revenue 10,408 13,549 15,647 18,352 21,502 PBT 4,230 5,758 6,646 7,934 9,380
Op. Expenses 5,450 6,841 7,891 9,162 10,720 Depreciation & amortization 944 1,038 1,223 1,346 1,469
EBITDA 4,959 6,708 7,756 9189 10,782 Interest expense 284 314 426 476 527
Depreciation 944 1,038 1,223 1,346 1,469 (Inc)/Dec in working capital (450) (569) (869) (1,120) (1,305)
EBIT 4015 5671 6533 7,844 9313  Tox paid (1,000)  (1,472) (1,693) (2,022) (2,390)
Other income 499 402 539 566 595 Less: Interest/Div. Income Recd. (80) (89) - -
Interest Exp. 284 315 426 476 527 Other operating Cash Flow (328) (283)
Reported PBT 4,230 5,758 6,646 7934 9,380 CF from operating activities 3,510 4,698 5,733 6,614 7,681
Tax 1,081 1,467 1,693 2,022 2,390 Capital expenditure 109 57 (1,000) (1,000) (1,000)
Reported PAT 3,149 4,291 4,953 5,912 6,990 Inc/(Dec) in investments 363 (2,492)
Net Profit 3,149 4,291 4,952 5,912 6,990 Add: Interest/Div. Income Recd. 92 116
Adjusted PAT 3,149 4,291 4,952 5,912 6,990 CF from investing activities 565  (2,319) (1,000) (1,000) (1,000)
Adjusted EPS (INR) 13.0 17.7 20.4 24.4 28.8 Inc/(Dec) in share capital (3,313) - -

Others (789)  (2,317) (1,639) (1,689)  (1,741)
Balance sheet (INR mn) CF from financing activities (8102) (2,317) (1,639) (1,689)  (1,741)
Year ended 31 Mar FY22 FY23 FY24e FY25e FY26e Net cash flow (27) 61 3,093 3,924 4,940
Share Capital 242 242 242 242 242 Opening balance 66 38 99 3,192 7,117
Reserves & Surplus 10,585 13,756 17,495 22,194 27971 Closing balance 39 99 3,192 m7 12,057
Networth 10,827 13,998 17,737 22,436 28,213
Net deferred Tax liabilities 155 190 190 190 190  Growth indicators (%)
Lease Liabilites 2,787 2,934 2,934 2,934 2,934 Year ended 31 Mar FY22 FY23 FY24e FY25e FY26e
Capital Employed 13,769 17,122 20,861 25,560 31,337 Revenue 84.3 30.2 15.5 17.3 17.2
Gross Fixed Assets 7,845 8,941 9,941 10,941 11,941 EBITDA 104.0 35.3 15.6 18.5 17.3
Accumulated Depreciation 2,856 3,894 5117 6,462 7,931 Adj PAT 137.0 36.3 15.4 19.4 18.2
Capital work in progress 1 22 22 22 22 Adj EPS 142.1 36.3 15.4 19.4 18.2
Net Fixed Assets 4,990 5,069 4,846 4,501 4,032
Gooduwill 157 157 157 157 157 Valuation (x)
Investments 5,124 7,871 7,871 7,871 7,871 Year ended 31 Mar FY22 FY23 FY24e FY25e FY26e
Non Current Investments 1,003 1,694 1,694 1,694 1,694 P/E (x) 100.0 73.4 63.6 53.2 45.0
Current Investments 4,121 6,177 6177 6,177 6,177 P/BV (x) 29.0 225 177 14.0 11
Current Assets, Loans & Adv. 7,400 8555 12,649 17,865 24,311 EV/EBITDA (x) 62.6 45.9 39.3 328 275
Inventory 1,430 1,736 2,005 2,352 2,756 EV/Sales (x) 29.8 227 19.5 16.4 13.8
Debtors 3,967 4734 5467 6,412 7513 Dividend Yield (%)
Cash & Bank balance 39 100 3,192 7,117 12,057 . . .
Loans & advances and others 1,964 1,984 1,984 1,984 1,984 Financial ratios
Currentliabilities & Provisions 3915 4,530 4,663 4835  503s  vear ended 31 Mar FY22 FY23 FY24e FY25e FY26e
Liabilities 3,881 4,493 4,626 4797 4997  RoE(%) 200 346 312 294 276
Provisions 34 38 38 38 38 RoCE (%) 41.1 42.8 39.4 37.2 34.9
Net Current Assets 3485 4025 7986 13031 19276  Asse/TOK L 1.5 1.2 LY 0.9
Miscellaneous expenses 13 Net Debt/Equity () (0.4) (0.4) (0.5) (0.6) (0.6)
Application of Funds 13769 17123 20,861 25560 31,337  EBT/Inferest(x) 159 193 166 177 18.8
Per share data Margins (%)
Year ended 31 Mar FY22 FY23 FY24e FY25e FY26e Year ended 31 Mar FY22 FY23 FY24e FY25e FY26e
No. of shares (mn) 242 242 242 242 242 EBITDA Margin (%) 47.6 495 49.6 50.1 50.1
Diluted no. of shares (mn) 242 242 242 242 249  EBIT Margin (%) 38.6 419 418 427 43.3
BVPS (INR) 447 577 732 925 1164  PATMargin(%) 28.9 308 306 313 31.6
CEPS (INR) 2.8 2.8 2.8 2.8 2.8 Source: Company Antique

Source: Company, Antique
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Important Disclaimer:

This report has been prepared by Antique Stock Broking Limited (hereinafter referred to as ASBL) to provide information about the company(ies) and/sector(s), if any, covered in the report and may be distributed
by it and/or its affiliated company(ies).

ASBL s a Stock Broker having SEBI Registration No. INZO00001131 and Depository Participant having SEBI Registration No. IN-DP-721-2022(CDSL) registered with and regulated by Securities & Exchange Board
of India. SEBI Registration Number: INHOOO001089 as per SEBI (Research Analysts) Regulations, 2014. CIN: U67120MH1994PLC079444.

ASBL and its affiliates are a full-service, integrated investment banking, investment management, brokerage and financing group.

This report is for personal information of the selected recipient/s and does not construe to be any investment, legal or taxation advice to you. This research report does not constitute an offer, invitation or inducement
to invest in securities or other investments and ASBL is not soliciting any action based upon it. This report is not for public distribution and has been furnished to you solely for your general information and should
not be reproduced or redistributed to any other person in any form. This report does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs
of individual clients. Before acting on any advice or recommendation in this material, investors should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice.
The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any investments. Past performance is not a guide for future
performance, future returns are not guaranteed and a loss of original capital may occur.

We and our dffiliates have investment banking and other business relationships with a some companies covered by our Research Department. Our research professionals may provide input into our investment banking
and other business selection processes. Investors should assume that ASBL and/or its offiliates are seeking or will seek investment banking or other business from the company or companies that are the subject of
this material and that the research professionals who were involved in preparing this material may educate investors on investments in such business. The research professionals responsible for the preparation of
this document may interact with trading desk personnel, sales personnel and other parties for the purpose of gathering, applying and interpreting information. Our research professionals are paid on the profitability
of ASBL which may include earnings from investment banking and other business.

ASBL generally prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.
Additionally, ASBL generally prohibits its analysts and persons reporting to analysts from serving as an officer, director, or advisory board member of any companies that the analysts cover. Our salespeople, traders,
and other professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary
trading and investing businesses may make investment decisions that are inconsistent with the recommendations expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing
among other things, may give rise to real or potential conflicts of interest. ASBL and its affiliated company(ies), their directors and employees and their relatives may; (a) from time to time, have a long or short position
in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein. (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation
or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other potential conflict of interests with
respect to any recommendation and other related information and opinions.; however the same shall have no bearing whatsoever on the specific recommendations made by the analyst(s), as the recommendations
made by the analyst(s) are completely independent of the views of the affiliates of ASBL even though there might exist an inherent conflict of interest in some of the stocks mentioned in the research report

Reports based on technical and derivative analysis center on studying charts company's price movement, outstanding positions and trading volume, as opposed to focusing on a company's fundamentals and,
as such, may not match with a report on a company's fundamental analysis. In addition ASBL has different business segments / Divisions with independent research separated by Chinese walls catering to different
set of customers having various objectives, risk profiles, investment horizon, efc, and therefore may at times have different contrary views on stocks sectors and markets.

Unauthorized disclosure, use, dissemination or copying (either whole or partial) of this information, is prohibited. The person accessing this information specifically agrees to exempt ASBL or any of its affiliates or
employees from, any and all responsibility/liability arising from such misuse and agrees not to hold ASBL or any of its affiliates or employees responsible for any such misuse and further agrees to hold ASBL or
any of its affiliates or employees free and harmless from all losses, costs, damages, expenses that may be suffered by the person accessing this information due to any errors and delays. The information contained
herein is based on publicly available data or other sources believed to be reliable. Any statements contained in this report attributed to a third party represent ASBL's interpretation of the data, information and/
or opinions provided by that third party either publicly or through a subscription service, and such use and interpretation have not been reviewed by the third party. This Report is not intended to be a complete
statement or summary of the securities, markets or developments referred to in the document. While we would endeavor to update the information herein on reasonable basis, ASBL and/or its affiliates are under
no obligation to update the information. Also there may be regulatory, compliance, or other reasons that may prevent ASBL and/or its offiliates from doing so. ASBL or any of its affiliates or employees shall not
be in any way responsible and liable for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. ASBL or any of its offiliates or employees do not
provide, at any time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied warranties of merchantability, fitness for a particular purpose,
and non-infringement. The recipients of this report should rely on their own investigations.

This report is intended for distribution fo institutional investors. Recipients who are not institutional investors should seek advice of their independent financial advisor prior to taking any investment decision based
on this report or for any necessary explanation of its contents.

ASBL and it's associates may have managed or co-managed public offering of securities, may have received compensation for investment banking or merchant banking or brokerage services, may have received
any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company in the past 12 months.

ASBL and it's associates have not received any compensation or other benefits from the subject company or third party in connection with the research report.
Subject Company may have been a client of ASBL or its associates during twelve months preceding the date of distribution of the research report

ASBL and/or its affiliates and/or employees and /or relatives may have interests/positions, financial or otherwise of over 1 % at the end of the month immediately preceding the date of publication of the research
in the securities mentioned in this report. To enhance transparency, ASBL has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as endorsement of the views expressed
in the report.
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