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G T 2QFY24 RESULT REVIEW
e we | Greenlam Industries
arget Price : INR 560 N

TargetPriceChange % Visible recovery in demand and margins; steady '
Target THFY26 P/E(x)  : 32 grOWth OU“OOI(

EPS Change FY24/25  : -1%/-19%
Greenlam Industries (Greenlam) reported stron? operating performance
driven by recovery in volume growth and margins for the laminates segment.
Manish Mahawar Results were above our estimates, however, margins were in line due to a
+91 22 6911 3427 drag from the veneer and plywood segments. Key highlights: 1) Domestic/
export laminate volume grew 21%/ 10% YoY. Guidance ot 40%-50% CU at
its new laminates and plywood plants by 4QFY24. 2) Stable RM prices lead

manish.mahawar@antiquelimited.com

Jenish Karia to laminates EBITDA margin improving to 16.4%. Overall margin remained
+91 22 6911 3406 stable at 12.5%. 3) Investing an additional INR 600 mn at the new plants to
jenish.karia@antiquelimited.com rovide for value-added capacity expansion. Targeting full CU of the expanded

Darshita Shah aminate capacity (24.5 mn sheets) by FY25. Capex spend for the upcoming
401 22 6911 3431 particle board plant has been increased to INR 7.8 bn from INR 6 bn. Expect
darshita shah@antiauelimited.com the facility to stabilize over three years post commercialization (4QFY24). 4)

' q ' Guidance of 20% revenue growth and 13%-14% EBITDA margin in FY24. 5)
Project/ net debt of INR 5.5 bn/ INR 6.7 bn as of 2QFY24. Expect peak net
debt of INR 10.9 bn in FY24 (guidance of INR 8.5 bn). We maintain our FY24

Market data EPS estimates and cut our FY25 EPS esiimutes‘lv 19% on account of the impact
Sensex : 63875 | of increased depreciation and interest costs. We believe the successful ramp-
Sector : Mid Cap UF of new capacities can triple FY23 EPS by FY27. Maintain BUY with a revised
Market Cap (NRbn) 60.9 | TP of INR 560 (earlier INR 540) based on 32x THFY26 EPS (earlier FY25E;
O/ Shares (mn) : 1270 | Laminate volume growth in the domestic and international markets recover
52wk HI/LO (INR) : 523/282 | Greenlam reported 2QFY 24 revenue of INR 6.0 bn, +16.5% YoY. Laminate/ veneer segment
Avg. Daily Vol ('000)  : 372 | revenue grew 12.7%/ 23.1% YoY. Domestic/ export laminate volume grew 21%/ 10% YoY.
Bloomber ) GRIMIN Overall volume/ realization for the laminate segment grew 16%/ 2% YoY to 4.96 mn sheet/
E : INR 1,034 per sheet. Veneer volume declined 2.5% YoY to 0.39 mn sqm. CU for the laminate/
Source: Bloomberg veneer segment stood at 94%,/ 40%. Plywood launched in TQFY24 under the Mikasa brand
Valuation received an encouraging response. Plywood operated at 16% CU and registered sales
FY2de FY25¢ Fy26e | Volume/ revenue of 0.6 mn sgm/ INR 149 mn. During 2QFY24, Greenlam commenced
EPS (INR 120 135 211 commercial production at its 3.5 mn sheets Naidupeta plant. Management is targeting 40%-—
(INR) ' : | 50% CU for the newly commercialized plants in 1Q and 2Q by FY24. It has guided for an
P/E () 40.1 357 228 | overall revenue growth of 20% for FY24. As new capex is commercialized and ramps up
P/BV (x) 55 49 41| acrosslaminates, flywood, and particle board segments, we expect laminate/ total revenue

EV/EBTDA(x) 238 165 129 | CAGRof 9%/ 21% over FY23-26E.
Dividend Yield (%) 0.3 0.4 0.4 | Laminate margin improves

Source: Company, Anfique Greenlam reported 2Q EBITDA of INR 756 mn, +41% YoY. EBITDA margin improved 220

Returns (%) bps YoY to 12.5% as prices of paper remain stable and chemical prices maintain a downward

° trend. Laminate segment EBITDA margin improved 430 bps YoY to 16.4% and that for the

Im  3m  6m 12m | \eneer segment improved 460 bps YoY to -2.3%. Gross margin expanded 685 bps YoY to

Absolute 15 (1) 65 50 | 51.4% during 2Q. Considering stabilized RM costs, improving CU and mix, we expect an

Relative 19 3 58 44 | EBITDA CAGR of 31% over FY23-26E. We expect the EBITDA margin to improve to 12.7%/
13.8%/ 14.7% in FY24/ FY25/ FY26 respectively.

Capex plans with revenue potential of INR 19 bn to be commercialized from FY24

Greenlam's net debt stood at INR 6.7 bn (vs. INR 3.1 bn/ 1.7 bn as of FY23/ FY22) as of
Promoters . 51% | 2QFY24. An increase in debt is to fund the Lgcomin capex. Project debt stood at INR 5.5 bn/
Public . 49% | INR4.2 bn/ INR 2.3 bn as of 2QFY24/ TQFY24/FY23. INR £_9 bn/ INR 4.5 bn has been
o : oy | incurredin THFY24/FY23. INR 12 bn greentfield capex plan will be commercialized in phases

fhers : ° | over FY24: 1) Plywood: 18.9 msm capacity in Jun'23 at an outlay of INR 1.3 bn. 2) Laminates:
capacity increased to 24.5 mn sheets (15.6/ 19.0 mn sheets in FY22/ FY23) with a) The
- - Gujarat capacity increasing fo 5.4 mn sheets in May’23 from 3.4 mn sheets in FY23. b) 3.5 mn
Price performance vs Nifty | sheet reenfie|c?lcc|pocify in Andhra Pradesh at an outlay of INR 2.4 bn commercialized in
160 - Sept'23. 3) Particle board: 0.23 mn cbm capacity to be commercialized by 4QFY24 ot an

Source: Bloomberg

Shareholding pattern

Source: Bloomberg

outlay of INR 7.8 bn (earlier estimate of INR 6 bn). Greenlam is investing INR 300 mn/ INR
140 1 350 mn for adding value-added capacity facility at its plywood/ laminate Elant in Tamil
120 - Nadu/ Naidupeta. These new capacities have a revenue potential of INR 19 bn at full CU.
100 - Investment Summary
80 We believe Greenlam can deliver laminates/ overall revenue CAGR 9%/ 21% over FY23—

Oct-22 Feb-23 Jun-23 Oct-23 | 96F driven by: 1) Export market demand recovery and steady demand in the domestic
Greenlam Ind. NIFTY | market, 2) Successful ramp-up of capex in laminates, plywood, and particle board segments.

Source: Bloomberg, Indexed to 100 Retain BUY with TP of INR 560.
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Particulars (INR mn) Q2FY24 Q2FY23  YoY (%) QI1FY24 QoQ (%) 1HFY24  1HFY23 YoY (%)
Sales 6,036 5,180 16.5 5,152 17.2 11,189 9,886 13.2
Cost of Material Consumed 2,933 2,872 2.1 2,459 19.3 5,392 5,459 (1.2)
% of sales 48.6 55.4 (684 bps) 477 86 bps 48.2 55.2 (702 bps)
Employee cost 1,077 754 42.9 962 12.0 2,038 1,485 37.3
% of sales 17.8 14.6 329 bps 18.7 (83 bps) 18.2 15.0 320 bps
Other expenses 1,271 1,018 24.8 1,088 16.8 2,359 1,902 24.0
% of sales 21.1 19.7 140 bps 21.1 (7 bps) 21.1 19.2 184 bps
Total Exp 5,280 4,643 13.7 4,509 17.1 9,789 8,846 10.7
EBIDTA 756 537 40.8 644 17.5 1,399 1,040 34.5
Margin % 12.5 10.4 216 bps 12.5 3 bps 12.5 10.5 198 bps
Other income 58 52 12.5 40 45.5 99 76 29.5
Depreciation 195 154 26.0 174 11.8 369 302 22.1
Interest expenses 93 57 62.8 73 27.4 166 110 51.0
Profit Before Tax 527 377 39.6 437 20.6 964 705 36.7
Share in associates/(minority) 21 1 3,990.9 7 214.7 28 2 1,507.1
PBT after exceptional 548 378 45.0 443 23.6 992 707 40.3
Tax 133 86 55.7 114 16.4 247 167 47.9
Tax Rate % 24.3 22.6 165 bps 25.8 (150 bps) 25.0 23.7 128 bps
Reported Net Profit 415 292 41.9 329 26.1 744 539 38.0
Adjusted Net Profit 415 292 41.9 329 26.1 744 539 38.0
EPS (INR) 3.3 2.3 41.9 2.6 26.1 5.9 4.2 38.0
Source: Company, Anfique
Semi-annual balance sheet
Balance sheet (INR mn) T1HFY24 THFY23 YoY (%) FY24E FY23 YoY (%)
Share Capital 127 127 - 127 127
Reserves and surplus 10,123 8,802 15.0 10,893 9,559 13.9
Minority interest (25) 5 NA 3 3
Loan funds 8,785 3,408 157.8 11,199 5,699 96.5
Deferred tax liability (Net) 38 159 (76.2) 92 92
Total 19,047 12,502 52.4 22,314 15,481 441
Fixed assets 13,416 5,407 148.1 16,794 8,940 87.8
Goodwill on consolidation 35 35 1.6 35 35 -
Investments 1,813 2,507 (27.7) 0 2,420 (100.0)
Inventories 5,482 5,270 4.0 5,429 5,135 5.7
Sundry debtors 1,488 1,387 7.3 1,563 1,430 9.3
Cash and bank balances 276 146 89.5 344 163 111.2
Other current assets 2,408 1,685 42.9 2,340 2,340
Current assets, loans and advances 9,655 8,488 13.8 9,676 9,067 6.7
Current liabilities 3,020 3,134 (3.6) 2,814 2,697 4.3
Provisions 2,853 801 256.2 1,377 2,285 (39.7)
Current liabilities and provisions 5,872 3,935 49.2 4,191 4,982 (15.9)
Total 19,047 12,502 52.4 22,314 15,481 441
Net Debt 6,695 755 786.6 10,854 3,116 248.3
Source: Company, Antique

Actuals vs. estimates

INR mn Actual Antique Var (%) Consensus Var (%)

Revenue 6,036 5,330 13.2 5,674 6.4

EBITDA 756 675 12.0 714 5.8

Adjusted PAT 415 323 28.7 396 4.9

EBIDTA Margins% 12.5% 12.7% (14 bps) 12.6% (7 bps)

Source: Company, Bloomberg, Antique
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Changes in estimates

Previous Revised % ch

INR mn FY24E FY25E FY24E FY25E FY24E FY25E

Revenue 25,675 33,467 23,772 30,883 (7.4) (7.7)

EBITDA 3,103 4,524 3,021 4,267 (2.6) (5.7)

EBITDA Margin 12.1 13.5 12.7 13.8 63 bps 30 bps

Net Profit 1,536 2,104 1,524 1,713 (0.8) (18.6)

Adj. EPS (INR) 12.1 16.6 12.0 13.5 (0.8) (18.6)

TP (INR) 540 560 3.7

Source: Antique
Key financial parameter
Particulars 2QFY22 3QFY22 4QFY22 QI1FY23 Q2FY23 Q3FY23 Q4FY23 QI1FY24 Q2FY24 YoY (%) QoQ (%)
Laminates & Allied Products
Sales volumes (mn sheets) 4.7 4.0 4.0 3.9 4.3 4.3 4.7 4.2 5.0 16.4% 18.9%
Capacity Utilization 114.3% 99.2% 105.9% 109.7% 99.0% 91.0% 96.0% 89.0% 94.0% -500bps 500bps
Revenue (INR mn) 4146 4,081 4239 4302 4713 4591 4916 4720 57312 12.7% 12.5%
Realization (INR/ sheet) 833 984 1,012 1,002 1,059 1,030 1,008 1,086 1,034 2.4% -4.8%
EBIT (INR mn) 616 661 622 670 714 734 930 874 1,035 44.8% 18.4%
EBIT margin (%) 14.9% 16.2% 14.7% 15.6% 15.2% 16.0% 18.9% 18.5% 19.5% 432bps 96bps
EBITDA margins (%) 11.5% 13.3% 12.9% 12.4% 12.1% 12.4% 15.6% 14.8% 16.4% 430bps 160bps
Veneer & Allied Products
Sales volumes (mn sheets) 0.4 0.3 0.3 0.3 0.4 0.2 0.3 0.3 0.4 2.5% 44.4%
Capacity Utilization 32.4% 29.0% 27.6% 25.7% 37.1% 26.0% 19.0% 25.0% 40.0% 286bps 1500bps
Revenue (INR mn) 395 416 395 404 468 444 422 425 575 23.1% 35.4%
Realization (INR/ sheet) 702 808 750 843 746 1,042 859 916 917 22.9% 0.1%
EBIT (INR mn) (20) (1) (43) (32) (32) (27) (11) (14) 9) 72.9% -37.8%
EBIT margin (%) -5.0% 2.8% -11.0% 7.9% -6.8% -4.8% 2.6% -3.3% -1.5% 534bps 177bps
EBITDA margins (%) -4.0% -1.8% -9.0% 6.1% -6.9% -3.7% -3.7% -3.8% 2.3% 460bps 150bps
Plywood
Sales volumes (mn sqm) NA NA NA NA NA NA NA 0.0 0.6 NA NA
Capacity Utilization NA NA NA NA NA NA NA 4.0% 16.0% NA NA
Revenue (INR mn) NA NA NA NA NA NA NA 8 149 NA NA
Realization (INR/ sheet) NA NA NA NA NA NA NA 250 239 NA NA
EBIT (INR mn) NA NA NA NA NA NA NA (45) (109) NA NA
EBIT margin (%) NA NA NA NA NA NA NA  -580.9% -73.3% NA NA
EBITDA margins (%) NA NA NA NA NA NA NA 0.0% 0.0% NA NA

Source: Company, Antique
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Total capex of INR 11.5 bn with revenue potential of INR 16.5 bn

Product segment Laminate Ply Particle Board Total
Location Naidupeta, AP Tindivanam, Tamil Nadu Naidupeta, AP

Expected date of commissioning Q2FY24 Jun' 23 Q4FY24

Capacity (units) 3.5mn sheets 18.9mn sgm 231000 cbm

C.U (100%) 100 100 100

Sales (INR mn) 5,000 4,000 7,500 16,500
EBITDA (INR mn) 750 400 1,875 3,025
EBITDA margin (%) 15.0% 10.0% 25.0% 18.3%
Depreciation @ 6.5% 155 85 504 744
EBIT (INR mn) 595 316 1,371 2,281
Interest @8% on Debt and WC (Assumed 40days) 168 103 469 740
PBT (INR mn) 427 213 902 1,542
Tax rate ( INR mn) 17% 25% 17% 18%
PAT (INR mn) 354 160 749 1,263
Capex (INR mn) 2,390 1,300 7,750 11,440
Equity (INR mn) 837 455 2,713 4,004
Debt (INR mn) 1,554 845 5,038 7,436
Capital Employed (INR mn) 2,938 1,738 8,572 13,248
RoCE (%) 16.8% 13.6% 13.3% 14.1%
RoE (%) 42.3% 35.1% 27.6% 31.5%
Source: Anfique

Proforma financials: New expansion provides robust long-term growth visibility

Income statement (INR mn)
Year to March FY22 FY23 FY24E FY25E FY26E FY27E
Net revenues 17,034 20,260 23,772 30,883 35,569 39,632
Raw material costs 9,443 10,793 11,410 14,824 17,073 19,023
Gross profit 7,591 9,467 12,361 16,059 18,496 20,608
Employee expenses 2,594 3,139 4,279 5,559 6,225 6,737
Other expenses 3,127 3,999 5,061 6,233 7,032 7,707
Operating expenses 5,721 7,138 9,340 11,792 13,257 14,444
Total expenditure 15,164 17,931 20,750 26,616 30,330 33,467
EBITDA 1,870 2,329 3,021 4,267 5,239 6,165
Depreciation & amortization 585 632 833 1,481 1,513 1,539
EBIT 1,285 1,696 2,188 2,786 3,726 4,625
Interest expense 141 235 381 768 544 242
Other income 73 180 197 207 218 229
Profit before tax 1,218 1,641 2,005 2,226 3,400 4,612
Provision for tax 286 361 501 534 748 922
Minority interest 2 4 20 22 24 27
Adjusted Profit 934 1,284 1,524 1,713 2,676 3,716
Exceptional ltems(Net of tax) 26 - - - - -
Reported Profit 908 1,284 1,524 1,713 2,676 3,716
Free cash flow

Year to March FY22 FY23 FY24E FY25E FY26E FY27E
Reported Profit 934 1,284 1,524 1,713 2,676 3,716
Add: Depreciation 585 632 833 1,481 1,513 1,539
Interest (Net of Tax) 107 178 289 584 413 184
Others (57) (6) (106) (23) (87) (177)
Gross Cash flow 1,568 2,089 2,540 3,755 4,516 5,269
Less: Changes in WC 857 337 1,218 662 651 581
Operating cash flow 712 1,752 1,322 3,092 3,865 4,688
Less: Capex 854 4,672 8,687 600 500 400
Free Cash Flow (143) (2,920) (7,365) 2,492 3,365 4,288

Source: Antique



A
ANTIQUE STOCK BROKING LIMITED FROM THE RESEARCH DESK ili INVESTMENT A 1 November 2023 | 5
.(r)RFUIﬁrDIA ANTIQUE

Analyst Meet KTAs

1. Guidance: The company has guided for revenue growth of 20% YoY with margin in the
range of 13%-14% for FY24. Management expects 15% revenue growth for laminate
segments.

2. Capacity utilization: Capacity utilization for Laminate (excluding the Naidupeta plant)/
veneer/ plywood stood at 94%,/ 40%/ 16% respectively in 2QFY24.

3. Raw material: RM costs have largely been stable for laminates, however, for plywoods
the cost has gone up due higher timber price.

4. Capex: The company has approved additional capex of INR 300 mn for plywood and
allied products to improve the quality of product and building infrastructure. The company
has increased capex from INR 6 bn to INR 7.75 bn for the particle board project to add
extra features and dimensions. Laminate capacity utilization stood at 94% (excluding the
Naidupeta plant), hence the company has approved a capex of INR 350 mn for building
additional space. Additional capex of INR 300 mn approved for plywood segment.

5. FY23 market size: Laminates: Total/ domestic organized/ domestic unorganized/
export—INR 120 bn/ INR 60 bn/ INR 30 bn/ INR 30 bn. Global laminate market size:
FY23/ FY30E - USD 8 bn/ USD 10 bn. Plywood/ decorative veneer/ particle board
market size — INR 300 bn/ INR 20 bn/ INR 50 bn.

6. Greenlam’s market share in FY23: 15.3% of the domestic organized market/
25.4% of the laminate export market.

7. Particle board: The particle board industry is valued at INR 50 bn, approx. 80%—
90% of the particle boards sold are prelam-particle boards. These prelam-particle boards
are 20%-25% cheaper as compared to prelam-MDF. Particle board can be produced
from waste wood, fire wood, and multiple other species. There is ample availability of
raw material in Southern India, also this region is the largest consumer of particle boards.
A new particle board unit is scheduled to commence commercial production by 4QFY 24
with an annual capacity of 231,000 cbm. The unit can achieve peak revenue of INR 7—
7.5 bn with EBITDA margin in the range of 20%-25%. In year 1, it is anticipated that the
gross margin will ~50%, at which point the company is expected to achieve EBITDA
break-even. Management expects production to ramp up in three years. Depreciation for
machineries would be 6%-6.5%.

8. Laminates: The domestic laminate market has reached INR 120 bn in FY23, wherein
INR 90 bn was the domestic market and INR 30 bn the export market. In the organized
domestic laminate market valued at INR 60 bn, Greenlam holds a market share of
15.3%. The company commands a market share of 25.4% in laminate sheets during the
quarter at Naidupeta, Andhra Pradesh. Post this expansion, the company’s laminate
capacity stands at 24.52 mn sheets. An additional 3-5 lines can be added to the unit.
The company has enhanced the Prantij Laminate plant capacity from 3.4 mn sheets to
5.4 mn sheets & has improved its product mix. Further, the company can add 3-5 lines
to the plant. It has commenced commercial production of a new laminate plant having
capacity of 3.5 mn.

9. Plywood: The company is currently focusing on the Southern market. The plywood
plant is likely to operate at 50% utilization by 4QFY24. At 40%-45% utilization, the unit
will break-even at the EBITDA level.

10. Wooden floor & doors: The revenue generated from the segment has been improving,
although it has not met internal targets. Management anticipates a forthcoming turnaround
in this segment.
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11. Export market: Greenlam benefits from 15%-20% lower cost of production compared
to its regional overseas competitors, primarily due fo higher cost of labor and other
expenses in the overseas market. Moreover, no major capacity enhancements have been
announced by key players in the overseas market.

12. Debt: The company has reported a gross debt of INR 8.79 bn & net debt of INR 6.70
bn as of Sep’23. Peak net debt is projected to be in the range of INR 8-8.5 bn. Repayment
will commence from FY25 with INR 600 mn, followed by INR 1 bn/ INR 1.2 bn in FY26/
27 respectively.

13. NWC: Net working capital days have reduced to 60 days as of Sep’23 as compared to
69 days as of Sep'22.
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Profit and loss account (INR mn) Cash flow statement (INR mn)
Year ended 31 Mar FY22 FY23 FY24e FY25e FY26e Year ended 31 Mar FY22 FY23 FY24e FY25e FY26e
Net Revenue 17,034 20,260 23,772 30,883 35,569 PBT 1,217 1,641 2,005 2,226 3,400
Op. Expenses 15,164 17931 20,750 26,616 30,330 Depreciation & amortization 585 632 833 1,481 1,513
EBITDA 1,870 2,329 3,021 4,267 5,239 Interest expense 141 235 381 768 544
Depreciation 585 632 833 1,481 1,513 (Inc)/Dec in working capital (857) (337) (1,218) (662) (651)
EBIT 1,285 1,696 2,188 2,786 3,726 Tax paid (333) (353) (501) (534) (748)
Other income 73 180 197 207 218 Less: Interest/Div. Income Recd. (31) (74) (197) (207) (218)
Interest Exp. 141 235 381 768 544 Other operating Cash Flow () 7 20 22 24
Extra Ordinary ltems -gain/(loss) 26 CF from operating activities 712 1,752 1,322 3,092 3,865
Reported PBT 1,192 1,641 2,005 2,226 3,400 Capital expenditure (854) (4,672) (8,687) (600) (500)
Tax 286 361 501 534 748 Add: Interest/Div. Income Recd. 31 74 197 207 218
Reported PAT 906 1,280 1,504 1,691 2,652 CF from investing activities (824) (4,598) (8,489) (393) (282)
Minority Int./Profit (loss) From Asso. 2 4 20 22 24 Inc/(Dec) in share capital - 1,950 - - -
Net Profit 908 1,284 1,524 1,713 2,676 Inc/(Dec) in debt 877 2,246 5,500 (1,600) (2,800)
Adjusted PAT 934 1,284 1,524 1,713 2,676 Dividend Paid (1271) (145) (190) (229) (274)
Adjusted EPS (INR) 71 10.1 12.0 13.5 21.1 Others (132) (387) (381) (768) (544)
CF from financing activities 624 3,664 4,929 (2,596) (3,618)
Balance sheet (INR mn) Net cash flow 512 818 (2,238) 103 (36)
Year ended 31 Mar FY22 FY23 FY24e FY25e FY26e Opening balance 1,249 1,765 2,583 344 447
Share Capital 121 127 127 127 127 Closing balance 1,767 2,583 344 447 412
Reserves & Surplus 6,423 9,559 10,893 12,377 14,779
Networth 6544 9,686 11,020 12,504 13906 Growth indicators (%)
Debt 3,453 5,699 11,199 9,599 6,799 Year ended 31 Mar FY22 FY23 FY24e FY25e FY26e
Minority Interest 7 3 3 3 3 Revenue (%) 42.0 18.9 17.3 29.9 15.2
Net deferred Tax liabilities 88 92 92 92 92 EBITDA (%) 7.9 24.5 29.7 41.2 22.8
Capital Employed 10,091 15,481 22,314 22,199 21,800 Adj PAT (%) 8.3 37.6 18.7 12.4 56.2
Gross Fixed Assets 8,877 9937 14,027 22927 23,427 Adj EPS (%) 5.3 41.5 18.7 12.4 56.2
Accumulated Depreciation 4,186 4,765 5,598 7,079 8,592
Capital work in progress 75 3,803 8,400 100 100 Valuation (x)
Net Fixed Assets 4,766 8,975 16,829 15,948 14,935 Year ended 31 Mar FY22 FY23 FY24e FY25e FY26e
Investments 11 0 0 0 0 P/E (x) 67.3 47.6 40.1 35.7 22.8
Non Current Investments 11 0 0 0 0 P/BV (x) 9.3 6.3 5.5 4.9 4.1
Current Assets, Loans & Advances EV/EBITDA (x) 33.6 27.6 23.8 16.5 12.9
Inventory 5034 5135 5429 6701 7718  EV/Sales(x) 3.7 3.2 3.0 23 1.9
Debtors 1,290 1,430 1,563 2,031 2,339  DividendYield (%) 0.2 0.3 0.3 0.4 0.4
Cash & Bank balance 1,765 2,583 344 447 412 . . N
Loans & advances and others 895 2,340 2,340 2,340 2,340 Financial ratios
Current Liabilities & Provisions Year ended 31 Mar FY22 FY23 FY24e FY25e FY26e
Liabiliies 2,558 2697 2,814 3,655 47210  RE(®) 152158 147 146 195
Provisions 1,112 2,285 1,377 1,613 1733 RCE(%) 149 147 126 134 17.9
Net Current Assets 5314 6505 5485 6251 6866 1V/TOK 1.9 1.6 13 1.4 1.6
Application of Funds 10,091 15481 22,314 22,199 21,800 'etDebt/Eauily () 03 03 LY 0.7 04
EBIT/Inferest (x) 9.6 8.0 6.3 3.9 7.3
Per share data .
Year ended 31 Mar _ FY22 FY23 FY24e FY25¢ FY26e argins (%)
No. of shares (mn) 121 127 127 127 127 Year ended 31 Mar FY22 FY23 FY24e FY25e FY26e
Diluted no. of shares (mn) 127 127 127 127 127 EBITDA Margin (%) 1.0 1.5 127 13.8 14.7
BVPS (INR) 515 763 868 985 1174  CollMargin(%) 73 8.4 922 90 105
CEPS (INR) 1.7 151 184 250 328  [ATMoargin(%) 53 63 6.4 53 75
DPS (INR) 1.2 15 1.5 1.8 2.2 Source: Company Anfique

Source: Company, Antique
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Important Disclaimer:

This report has been prepared by Antique Stock Broking Limited (hereinafter referred to as ASBL) to provide information about the company(ies) and/sector(s), if any, covered in the report and may be distributed
by it and/or its affiliated company(ies).

ASBL s a Stock Broker having SEBI Registration No. INZO00001131 and Depository Participant having SEBI Registration No. IN-DP-721-2022(CDSL) registered with and regulated by Securities & Exchange Board
of India. SEBI Registration Number: INHOOO001089 as per SEBI (Research Analysts) Regulations, 2014. CIN: U67120MH1994PLC079444.

ASBL and its affiliates are a full-service, integrated investment banking, investment management, brokerage and financing group.

This report is for personal information of the selected recipient/s and does not construe to be any investment, legal or taxation advice to you. This research report does not constitute an offer, invitation or inducement
to invest in securities or other investments and ASBL is not soliciting any action based upon it. This report is not for public distribution and has been furnished to you solely for your general information and should
not be reproduced or redistributed to any other person in any form. This report does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs
of individual clients. Before acting on any advice or recommendation in this material, investors should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice.
The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any investments. Past performance is not a guide for future
performance, future returns are not guaranteed and a loss of original capital may occur.

We and our dffiliates have investment banking and other business relationships with a some companies covered by our Research Department. Our research professionals may provide input into our investment banking
and other business selection processes. Investors should assume that ASBL and/or its offiliates are seeking or will seek investment banking or other business from the company or companies that are the subject of
this material and that the research professionals who were involved in preparing this material may educate investors on investments in such business. The research professionals responsible for the preparation of
this document may interact with trading desk personnel, sales personnel and other parties for the purpose of gathering, applying and interpreting information. Our research professionals are paid on the profitability
of ASBL which may include earnings from investment banking and other business.

ASBL generally prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.
Additionally, ASBL generally prohibits its analysts and persons reporting to analysts from serving as an officer, director, or advisory board member of any companies that the analysts cover. Our salespeople, traders,
and other professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary
trading and investing businesses may make investment decisions that are inconsistent with the recommendations expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing
among other things, may give rise to real or potential conflicts of interest. ASBL and its affiliated company(ies), their directors and employees and their relatives may; (a) from time to time, have a long or short position
in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein. (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation
or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other potential conflict of interests with
respect to any recommendation and other related information and opinions.; however the same shall have no bearing whatsoever on the specific recommendations made by the analyst(s), as the recommendations
made by the analyst(s) are completely independent of the views of the affiliates of ASBL even though there might exist an inherent conflict of interest in some of the stocks mentioned in the research report

Reports based on technical and derivative analysis center on studying charts company's price movement, outstanding positions and trading volume, as opposed to focusing on a company's fundamentals and,
as such, may not match with a report on a company's fundamental analysis. In addition ASBL has different business segments / Divisions with independent research separated by Chinese walls catering to different
set of customers having various objectives, risk profiles, investment horizon, efc, and therefore may at times have different contrary views on stocks sectors and markets.

Unauthorized disclosure, use, dissemination or copying (either whole or partial) of this information, is prohibited. The person accessing this information specifically agrees to exempt ASBL or any of its affiliates or
employees from, any and all responsibility/liability arising from such misuse and agrees not to hold ASBL or any of its affiliates or employees responsible for any such misuse and further agrees to hold ASBL or
any of its affiliates or employees free and harmless from all losses, costs, damages, expenses that may be suffered by the person accessing this information due to any errors and delays. The information contained
herein is based on publicly available data or other sources believed to be reliable. Any statements contained in this report attributed to a third party represent ASBL's interpretation of the data, information and/
or opinions provided by that third party either publicly or through a subscription service, and such use and interpretation have not been reviewed by the third party. This Report is not intended to be a complete
statement or summary of the securities, markets or developments referred to in the document. While we would endeavor to update the information herein on reasonable basis, ASBL and/or its affiliates are under
no obligation to update the information. Also there may be regulatory, compliance, or other reasons that may prevent ASBL and/or its offiliates from doing so. ASBL or any of its affiliates or employees shall not
be in any way responsible and liable for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. ASBL or any of its offiliates or employees do not
provide, at any time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied warranties of merchantability, fitness for a particular purpose,
and non-infringement. The recipients of this report should rely on their own investigations.

This report is intended for distribution fo institutional investors. Recipients who are not institutional investors should seek advice of their independent financial advisor prior to taking any investment decision based
on this report or for any necessary explanation of its contents.

ASBL and it's associates may have managed or co-managed public offering of securities, may have received compensation for investment banking or merchant banking or brokerage services, may have received
any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company in the past 12 months.

ASBL and it's associates have not received any compensation or other benefits from the subject company or third party in connection with the research report.
Subject Company may have been a client of ASBL or its associates during twelve months preceding the date of distribution of the research report

ASBL and/or its affiliates and/or employees and /or relatives may have interests/positions, financial or otherwise of over 1 % at the end of the month immediately preceding the date of publication of the research
in the securities mentioned in this report. To enhance transparency, ASBL has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as endorsement of the views expressed
in the report.

There are no material disciplinary action that been taken by any regulatory authority impacting equity research analysis activities
Analyst Certification

The views expressed in this research report accurately reflect the personal views of the analyst(s) about the subject securities or issues, and no part of the compensation of the research analyst(s) was, is, or will be
directly or indirectly related to the specific recommendations and views expressed by research analyst(s) in this report. The research analysts, strategists, or research associates principally responsible for preparation
of ASBL research receive compensation based upon various factors, including quality of research, investor client feedback, stock picking, competitive factors and firm revenues

Disclosure of Interest Statement Companies where there is interest
o Analyst ownership of the stock - No

o Served as an officer, director or employee - No

Regional Disclosures (outside India)

This report is not directed or intended for distribution to or use by any person or entity resident in a state, country or any jurisdiction, where such distribution, publication, availability or use would be contrary to
law, regulation or which would subject ASBL & its group companies to registration or licensing requirements within such jurisdictions.

For U.S. persons only: This research report is a product of Antique Stock Broking Limited, which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing
the research report is/are resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S. broker-
dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject
company, public appearances and trading securities held by a research analyst account. This report is intended for distribution by Antique Stock Broking Limited only to "Maijor Institutional Investors" as defined
by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient
of this report is not a Maijor Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or transmitted
onward to any U.S. person, which is not the Major Institutional Investor. In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order
to conduct certain business with Major Institutional Investors, Antique Stock Broking Limited has entered into a chaperoning agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc. ("Marco Polo").
Transactions in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker dealer.

Compliance/Grievance officer: Ms. Jayshree Thakkar, Contact No: 022:69113461, Email id: jayshree@antiquelimited.com/compliance@antiquelimited.com
Disclaimer that:

o Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
o The securities quoted are for illustration only and are not recommendatory.
o Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors.
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