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2QFY24 RESULT REVIEW

Gravita India

Steady volume growth momentum

Gravita India (Gravita) reported a strong operating performance delivering
lead segment volume growth of 25% YoY. Key highlights are 1) Commodity
price volatility and demand slowdown impacted volume growth in aluminum
and plastic segments. Strong relationship with OEMs and hedging mechanism
helped maintain volume growth for the lead segment. Guidance of +25%
volume growth CAGR over FY23-27 maintained. 2) EBITDA margin stood at
8.7% (INR 16/kg). 3) INR 6 bn capex allocated to increase capacity in existing
and new verticals on track. THFY24/ 2HFY24E outlay of INR 0.5/ 1.0 bn. Li-
ion and paper recycling facility construction to commence by the end of FY24.
4) Net debt increased to INR 4.0 bn in 1THFY24 due to long term EUR 34 mn
borrowing secured from PROPARCO and OeEB. We believe Gravita’s
expansion plans coupled with regulatory tailwinds and the global focus on
recycling can enable it to deliver volume/ revenue/ EBITDA/ PAT CAGR of
31%/ 23%/ 28%/ 24% over FY23-26. We broadly maintain our EPS estimates
over FY24-26 and retain BUY rating with a TP of INR 1,250 based on 25x
T1HFY26 EPS (five-year high/ avg./ low of 23x/ 8x/ 2x).

Lead segment drives overall volume growth of 14% YoY

Gravita reported 2Q revenue of INR 8.4 bn, +23% YoY. Overall volume grew 14% YoY to 45
kmt. Lead/ aluminum/ plastic segment volume grew 25%/ -21%/ -27% YoY to 39/ 3/ 3 kmt.
Strong relationship with OEMs aided in maintaining traction in the lead segment, despite
commodity price volatility on a YoY basis. Commodity price volatility and demand slowdown
(especially in China) drove a decline in aluminum volume; the India capacity operated at
sub-optimal levels. A decline in plastic volume was on account of the Nicaragua plant,
contributing ~1 kmt volume per quarter, being sold in TQFY24. Management expects demand
to stabilize by end of FY24. It maintained its long-term volume growth guidance of 25%
CAGR over FY23-27E. We are factoring lead volume/ overall volume/ revenue growth of
21%/ 31%/ 23% over FY23-26.

EBITDA margin steady at 8.7%

2Q EBITDA stood at INR 726 mn, +12% YoY. EBITDA margin stood at 8.7% or INR 16.1/kg
(-2.5% YoY). Lead/ aluminum/ plastic EBITDA per kg grew -0.5%/ 26.5%,/ -7.9% YoY to INR
17.6/ INR 14.8/ INR 10.2 per kg. Sharp volatility in commodity prices, offset due to the
company’s hedging practices, protected margins for the lead segment. Management has
guided for +35% PAT CAGR over FY23-27E and expects a sustainable margin of 9%—10%.
We have factored in EBITDA/ PAT CAGR of 28%,/ 24% over FY23-26 and expect per kg
EBITDA of INR 14-15 over FY23-26.

INR 6 bn capacity expansion plan underway

Gravita's capacity increased from 233 kmtpa/ 278 kmtpa in FY23/ 1QFY24 to 284 kmtpa
2QFY24. THFY24 capex outlay stood at INR 0.5 bn for expansion of capacity in existing
verticals. Management has guided for INR 3.5 bn capex over FY24-27 to increase the
capacity of its existing verticals to 425 kmtpa. INR 2.5 bn capex will be invested over FY24-
27 in building capacities in new verticals: 1) Rubber recycling capacity has increased in
Ghana, Tanzania and is coming up in Senegal. 2) Expect approvals for setting up of the Li-
ion plant in Mundra by 3QFY24. 3) Expect construction of the plant to commence by end of
FY24 in Central America.

Investment Summary

We believe Gravita's expansion plans coupled with the regulatory tailwinds and global
focus on recycling can enable it to deliver revenue/ EBITDA/ PAT CAGR of 23%/ 28%/ 24%
over FY23-26. Considering a steady customer base and leadership position in India in lead
recycling, we maintain BUY rating and a TP of INR 1,250.
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Quarterly financials
INR mn 2QFY24 2QFY23  YoY (%) 1QFY24 QoQ (%) 1HFY24  1HFY23  YoY (%)
Sales 8,362 6,827 22.5 7,034 18.9 15,396 12,624 22.0
Cost of Material Consumed 6,804 5,543 22.7 5,629 20.9 12,433 10,281 20.9
% of sales 81.4 81.2 17 bps 80.0 135 bps 80.8 81.4 (69 bps)
Employee cost 315 296 6.4 393 (19.9) 707 630 12.3
% of sales 3.8 4.3 (57 bps) 5.6 (182 bps) 4.6 5.0 (40 bps)
Other expenses 431 401 7.4 428 0.6 859 968 (11.2)
% of sales 5.2 5.9 (72 bps) 6.1 (94 bps) 5.6 7.7 (209 bps)
Commodity derivatives loss 86 - NA - NA 86 - NA
% of sales 1.0 - 103 bps - 103 bps 0.6 - 56bps
Commodity derivatives gain - (64) (100.0) (49) (100.0) (49) (448) (89.2)
% of sales - (0.9) 94 bps (0.7) 69 bps (0.3) (3.6) 324 bps
Total Exp 7,636 6,176 23.6 6,401 19.3 14,037 11,430 22.8
EBIDTA 726 651 11.5 633 14.7 1,359 1,194 13.9
Margin % 8.7 9.5 (86 bps) 9.0 (31 bps) 8.8 9.5 (63 bps)
Other income 141 5 2,843.7 69 105.7 210 124 69.2
Depreciation 86 56 53.9 79 8.2 165 110 50.2
Interest expenses 112 99 13.3 127 (12.0) 239 206 15.7
Profit Before Tax 670 502 33.5 495 35.3 1,165 1,002 16.4
Exceptional item - - - 87 (100.0) 87 - -
Share in associates/(minority) (10) (4) 139.0 (5) 108.5 (15) (25) (42.9)
PBT after exceptional 660 498 32.7 578 14.3 1,238 976 26.8
Tax 82 52 56.9 57 43.1 139 105 31.8
Tax Rate % 12.4 10.4 191 bps 9.9 249 bps 11.2 10.8 42 bps
Reported Net Profit 579 446 29.8 521 11.1 1,099 871 26.2
Adjusted Net Profit 588 450 30.8 438 34.3 1,027 896 14.5
EPS (INR) 8.4 6.5 29.8 6.3 33.4 14.7 12.6 16.2
Source: Company, Anfique; * Note: From other income, we have adjusted only commodity hedging gains and not currency hedging gains above EBITDA.
Semi-annual balance sheet
Balance sheet (INR mn) 1HFY24 1HFY23 YoY (%) FY24E FY23 YoY (%)
Share capital 138 138 - 138 138 -
Reserves and Surplus 6,546 4,525 447 7,771 5,751 35.1
Loan Funds 5,206 2,989 74.2 3,745 3,445 8.7
Minority Interest 107 153 (30.0) 161 128 25.8
Deferred Tax Liability (36) 26 NA (61) (61) :
Total 11,962 7,830 52.8 11,753 9,401 25.0
Fixed Assefs (net of accumulated depreciation) 2,984 1,993 49.7 4,363 2,733 59.6
Capital Work-in-Progress 566 679 (16.6) 500 455 9.9
Investments 191 - - 11 11 -
Inventories 5,730 4,932 16.2 6,886 5,965 15.5
Sundry Debtors 2,378 871 173.0 1,584 1,370 15.6
Cash and Bank Balances 1,180 250 372.7 366 381 (3.9)
Other current assets 1,375 1,130 21.7 1,073 1,073 0.0
Current Assets, Loans and Advances 10,664 7,183 48.5 9,909 8,789 12.8
Trade Payables 722 1,957 (63.1) 1,075 892 20.5
Liabilities 1,721 69 2,394.1 1,956 1,695 15.4
Current Liabilities and Provisions 2,443 2,026 20.6 3,031 2,587 171
Net Current Assets 8,221 5,158 59.4 6,878 6,201 10.9
Total 11,962 7,830 52.8 11,753 9,401 25.0
Net Debt 4,025 2,739 47.0 3,378 3,063 10.3

Source: Company, Antique
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Conference Call Highlights

m  Outlook: Volatility in commodity and demand slowdown globally (especially in China)
is impacting volume growth. Growth is being maintained in lead segments due to strong
relationships with OEMs and the hedging mechanism is providing margin stability.

Guidance: Maintain +25% volume growth guidance over the long term.

m  Market share: 15%-17% of India’s organized market. +50% market share in the
overseas geographies.

m  Capacity: FY23/ 1QFY24/ 2QFY24 — 233 kmtpa/ 278 kmtpa/ 284 kmtpa. On track
to increase the capacity in existing verticals to 425 kmtpa by FY26.

m  Capex: Total outlay of INR 6 bn by FY26; towards exiting/ new verticals — INR 3.5 bn/
INR 2.5 bn. Spend of INR 1.6 bn/ 0.5 bn for exiting/ new verticals in FY24. THFY24
outlay of INR 0.5 bn for expansion of capacity in existing verticals. Expect outlay of INR
1.0 bn in 2HFY?24 towards existing verticals and capex of INR 0.5 bn for new verticals
expected to spill over to FY25.

m  Togo capacity addition: Commercial production of 6 kmtpa lead recycling has started
at Togo. Capex of INR 36.1 mn (funded through internal accruals) was incurred. It
already has 4 kmtpa aluminum recycling capacity in Togo and has been sourcing scrap
from the region for over three years. The new facility is expected benefit from reduced
logistics costs and economies of scale.

m  Aluminum: Prices have drastically come down in the last year. Since there is no hedging
mechanism in place and demand is muted, India operations are sub-optimal. Thus,
profitability and margins are under pressure. Expect demand and prices to stabilize by
the end of FY24. Working on a hedging mechanism, which is expected to be in place by
the end of FY24.

m  Plastics: Volumes have declined as the Nicaragua plant (contributing ~1 kmt volumes
per quarter) has been sold.

= New verticals: Rubber: Capacity has increased in Ghana, Tanzania and is coming up
in Senegal. However, these capacities won't contribute directly to profitability as the entire
consumption of pyrolysis oil made from recycled rubber will be in-house. Discussion on
setting up a state of art continuous rubber recycling line in India as well. Li-recycling:
Applied for approvals for recycling of Li-ion batteries in Mundra. Expect approvals to be in
place by 3QFY24. Expect the hedging mechanism to evolve over time as battery volumes
improve from FY26 onwards. The scrap sourcing channel for this segment will be from car
manufacturers, as passenger vehicle battery scrap will be replaced by them. For two and
three-wheeler batteries, sourcing will be dependent on the retail network. Paper: Expect
construction of the plant to commence by the end of FY24 in Central America.

= Battery pricing: Imported batteries are sourced at 50%-55% of LME prices. In Indiq,
it is sourced at 58%-60% of LME price.

m  Debt: long-term loan worth EUR 34 mn has been taken from PROPARCO and OeEB.
These have been taken in at the company’s Netherlands subsidiary and will be used to
fund capex and working capital requirements of its African subsidiaries. Earlier the
funding requirement was met by the standalone Indian entity. ESG funding will reduce
the borrowing cost as these funds carry a cost of 7% as compared to working capital
borrowings in India which costs 8%.

m  Working capital: Net working capital stood at 86 days/ 83 days in THFY24/ FY23.
Inventory days: 48 days/ 41 days in THFY24/ FY23; receivable days: 21 days/ 14
days in THFY24/ FY23; payable days: 17/ 27 days in THFY24/ FY23. Receivable days
have increased as additional dispatches took place towards the end of 2Q. Receivable
days have normalized at 18-20 days.

= Energy cost: For lead, it is only 25% of the cost required for mining. For aluminum, it is
only 5%. Every MT of lead uses 50 liters of furnace oil. However, Gravita is using pyrolysis
oil captively recycled from rubber for the same.

m  In EVs, lead battery size will be ~70% of the current battery size. While lead usage in
autos will grow at a slow pace over a long time, this will be majorly a scenario in the
developed economies and not in developing countries like India. Also, new applications
of lead will be growing faster, which will aid in maintaining the growth rate.
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Key financial parameters
Particulars 2QFY22 3QFY22 4QFY22 1QFY23 2QFY23 3QFY23 4QFY23 1QFY24 2QFY24 YoY (%) QoQ (%)
Segmental revenue (INR mn)
lead 4,731 4,677 5536 4,819 5683 6589 6,243 5,834 7,505 32.1 28.6
Aluminium 368 520 740 654 775 1,039 919 858 589 24.0 -31.3
Plastics 364 332 360 297 315 228 206 182 195 -38.2 7.2
Turnkey Projects - 34 19 16 52 12 111 146 72 38.5 -50.7
Others 2 2 10 12 1 25 10 14 1 -42.9 94.2
Total 5465 5566 6664 5797 6,827 7893 7,489 7034 8,362 22.5 18.9
Geographical revenue mix (%)
Domestic 64.0 63.0 64.4 58.0 62.0 70.0 62.0 61.3 61.0 -100bps  -30bps
International 36.0 370 35.6 42.0 38.0 30.0 38.0 38.7 39.0 100 bps 30 bps
Other financial information
Value added producis revenue (%) 42.0 42.0 39.0 41.0 42.0 45.0 45.0 49.0 44.0  200bps  -500 bps
Domestic scrap collection for Indian Plants (%)~ 59.0 52.0 50.0 39.0 47.0 40.0 46.0 30.0 20.0 -2700bps -1000 bps
Capacity (mtpa) 1,82,000 2,03,000 2,05,000 2,14,000 2,15,000 2,27,000 2,51,000 2,78,000 2,84,000 32.1 2.2
Overseas capacity (%) 33.0 30.0 30.0 33.0 34.0 37.0 30.0 27.0 290 -500bps 200 bps
Capacity Utilization (%) 73.0 72.0 67.0 67.0 66.0 63.0 67.0 51.0 55.0 -1100bps 400 bps
Segmental volume (mt)
lead 26,687 25318 28,827 24,738 31,060 33,868 32,601 29,287 38,769 24.8 32.4
Aluminium 2,543 3,183 4,290 3,318 4,331 5,840 5,605 5,396 3,404 21.4 -36.9
Plastics 4,556 3,660 4272 3706 4,123 3,398 3,284 2,750 3,018 26.8 9.7
Total 33,786 32,161 37,389 31,762 39,514 43,106 41,490 37433 45191 14.4 20.7
Redlization (INR/ mt)
Lead 1,77,267 1,84,735 192,039 194,807 1,82973 194,559 191,49 199,215 193,577 5.8 28
Aluminium 1,44,829 1,63,431 1,72,541 197137 1,79012 1,77979 1,64,014 1,58988 1,73,149 -3.3 8.9
Plastics 79829 90,792 84,153 80,032 76,401 66951 62,698 66,109 64,546 -15.5 24
Total 1,61,751 1,73,068 1,78,230 1,82,515 1,72,770 1,83,103 1,80,510 1,87,906 1,85,032 71 -15
EBITDA - including hedging gain/ loss (INR/MTPA)
Lead 15,676 15756 18,757 21,726 17673 17010 18,858 20958 17,586 0.5 -16.1
Aluminium 16,851 28,287 22,221 18,113 11,678 17033 16,529 14,500 14,768 26.5 1.8
Plastics 9994 12,404 19416 12,512 11,074 9339 10,273 10,217 10,204 7.9 0.1
Total 14,874 16,694 18,668 17071 16,483 15924 20,326 16,905 16,067 -2.5 -5.0
Calculated EBITDA (INR mn)
Lead 418 399 541 537 535 576 657 614 682 275 1.1
Aluminium 43 90 95 60 61 99 95 69 50 -17.8 27.3
Plastics 46 45 83 46 42 32 29 28 31 264 9.6
Unallocated -4 3 21 -102 14 21 62 78 -37 NA -53.0
Total 503 537 698 542 651 686 843 633 726 1.5 14.7
Calculated EBITDA margin (%)
Lead 8.8 8.5 9.8 11.2 9.4 8.7 10.5 10.5 9.1 -32bps  -144 bps
Aluminium 11.6 17.3 12.9 9.2 7.9 9.6 10.3 8.1 8.5 64 bps 46 bps
Plastics 125 13.7 23.1 15.6 13.3 13.9 14.2 15.5 15.8 253 bps 35 bps
Total 9.2 9.6 10.5 9.4 9.5 8.7 ns3 9.0 87 -86bps -31bps
EBITDA mix (%)
lead 83.2 74.3 775 99.1 82.1 83.9 78.0 97.0 93.9 1181bps -310bps
Aluminium 8.5 16.8 13.7 11.1 9.4 14.5 11.3 10.9 6.9  247bps  -401 bps
Plastics 9.1 8.5 11.9 8.6 6.4 4.6 35 4.4 42  218bps 20 bps
Unallocated 0.8 0.5 -3.0 -18.8 2.1 -3.0 7.3 124 5.1 716bps 731 bps

Total 100 100 100 100 100 100 100 100 100 0 bps 0 bps
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Particulars 2QFY22 3QFY22 4QFY22 1QFY23 2QFY23 3QFY23 4QFY23 1QFY24 2QFY24 YoY (%) QoQ (%)
Segmental EBIT (INR mn)
Lead 492 408 585 480 506 558 553 462 556 9.9 20.5
Aluminium 51 78 84 53 59 89 83 32 27 -54.0 -17.0
Plastics 29 25 91 32 36 47 35 37 32 -10.4 -13.8
Turnkey Projects -8 7 11 2 14 6 96 100 36 152.5 -64.3
Others 2 2 -16 1 1 0 5 0 -100.0 -100.0
Total 565 514 755 568 615 700 773 631 650 5.8 3.1
Segmental EBIT margin (%)
lead 10.4 8.7 10.6 10.0 8.9 8.5 8.9 79 7.4 -149 bps -50 bps
Aluminium 13.9 14.9 11.4 8.1 75 8.6 9.1 3.8 4.6 298 bps 79 bps
Plastics 7.9 7.4 25.4 10.9 11.3 20.8 170 20.3 16.3  505bps  -397 bps
Turnkey Projects 20.5 56.8 9.6 27.1 46.6 86.8 68.2 494 2233 bps -1873 bps
Others 81.8 -1045 -163.9 7.8 57.1 1.2 47.1 0.7 -5714 bps -73 bps
Total 10.3 9.2 1.3 9.8 9.0 8.9 10.3 9.0 78 -123bps -119bps
Segmental EBIT mix (%) 321 bps 1230bps
lead 87.0 79.3 775 84.6 82.3 79.7 71.6 73.2 855 321bps 1230 bps
Aluminium 9.1 15.1 11.2 9.3 9.5 12.8 10.8 5.1 4.1 -538bps -100 bps
Plasfics 5.1 4.8 12.1 5.7 5.8 6.8 4.5 5.9 4.9 -88 bps -96 bps
Turnkey Projects -1.5 1.4 1.4 0.3 23 0.8 12.4 15.8 55 318bps -1032bps
Others 0.3 0.4 2.1 0.2 0.1 0.0 0.6 0.0 -13 bps -2 bps
Total 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0 bps 0 bps
Source: Company, Antique
Changes in estimates
Previous Revised % ch
INR mn FY24E FY25E FY26E FY24E FY25E FY26E FY24E FY25E FY26E
Volume (mt) 2,06,456 2,68,878 3,51,104 1,88,376  2,65,120 3,47,068 (8.8) (1.4) (1.1
Revenue 34,040 44,482 53,249 34,292 43,687 52,312 0.7 (1.8) (1.8)
EBITDA 3,346 4,400 5,415 3,268 4,439 5,428 (2.3) 0.9 0.2
EBITDA Margin (%) 9.8 9.9 10.2 9.5 10.2 10.4 (30 bps) 27 bps 21 bps
Net Profit 2,291 2,985 3,864 2,277 3,019 3,875 (0.6) 1.1 0.3
EPS (INR) 33.2 43.2 56.0 33.0 43.7 56.1 (0.6) 1.1 0.3
TP (INR) 1,250 1,250
Source: Antique
P/E band chart 1-year forward P/E chart
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Financials
Profit and loss account (INR mn) Cash flow statement (INR mn)
Year ended 31 Mar FY22 FY23 FY24e FY25e FY26e Year ended 31 Mar FY22 FY23 FY24e FY25e FY26e
Net Revenue 22,159 28,006 34,292 43,687 52,312 PBT 1,646 2,276 2,622 3,594 4,606
Op. Expenses 20,048 25,407 31,024 39,248 46,884 Depreciation & amortization 206 240 370 519 591
EBITDA 2,11 2,599 3,268 4,439 5,428 Interest expense 336 391 328 383 295
Depreciation 206 240 370 519 591 (inc)/Decinworkingcapital  (2,062)  (825)  (692) (1,049) (783)
EBIT 1,906 2,360 2,898 3920 4,838  Taxpaid (149) (235)  (312)  (539)  (691)
Other income 78 363 52 57 63 Less: Interest/Div. Income Recd. 9) (117) (52) (57) (63)
Interest Exp. 336 391 328 383 295 Other operating Cash Flow 133 271 54 (36) (40)
Extra Ordinary ltems -gain/(loss) - - (87) CF from operating activities 101 2,001 2,318 2,815 3,914
Reported PBT 1,648 2,331 2,535 3,594 4,606  Copital expenditure (702)  (1,068) (2,045) (2,300) (2,300)
Tax 162 235 312 539 691 Inc/(Dec) in investments - (mm 52 57 63
Reported PAT 1,487 2,096 2,223 3,055 3,915 Add: Interest/Div. Income Recd. 9 7
Minority Int./Profit (loss) From Asso. 91 30 33 36 40  CFfrominvesting activities (693) (1,072) (1,993) (2,243) (2,237)
Net Profit 1577 2,126 2,256 3,091 3,954  Inc/(Dec)indebt 1,315 (434) 5 153 (1,055)
Adijusted PAT 1,396 2,066 2,277 3,019 3,875  Dividend Paid (238) (43)  (345)  (414)  (414)
Adjusted EPS (INR) 20.2 29.9 33.0 43.7 56.1 Others (358) (397) -
CF from financing activities 719 (874) (340) (261) (1,469)
Balance sheet (INR mn) Net cash flow 127 56  (15) 3n 208
Year ended 31 Mar FY22 FY23 FY24e FY25e FY26e Opening balance 199 325 381 367 678
Share Capital 138 138 138 138 138 Closing balance 325 381 367 678 886
Reserves & Surplus 3,730 5,751 7,771 10,375 13,836
Networth 3868 589 799 1053 13974 Growth indicators (%)
Debt 3,874 3,445 3,745 4,245 3,445 Year ended 31 Mar FY22 FY23 FY24e FY25e FY26e
Minority Interest 140 128 161 197 237 Revenue (%) 57.2 26.4 22.4 27.4 19.7
Net deferred Tax liabilities 15 (61) (61) (61) (61) EBITDA (%) 83.2 23.1 25.7 35.8 22.3
Capital Employed 7,898 9,401 11,753 14,894 17594  AdjPAT (%) 165.9 480 102 326  28.4
Gross Fixed Assets 2,650 3,690 5,690 7,990 9,090 Adj EPS (%) 165.9 48.0 10.2 32.6 28.4
Accumulated Depreciation 738 957 1,327 1,846 2,437
Capital work in progress 425 455 500 500 1,700 Valuation (X)
Net Fixed Assets 2,337 3,188 4,863 6,644 8,353 Year ended 31 Mar FY22 FY23 FY24e FY25e FY26e
Investments - 11 1 11 11 P/E (x) 52.6 35.5 32.3 243 19.0
Current Investments - 11 11 11 11 P/BV (x) 19.0 12.5 9.3 7.0 5.3
Current Assefs, Loans & Adv. 7,638 8789 9909 11,949 13,531 EV/EBITDA (x) 36.5 29.4 23.5 173 14.0
Inventory 5,135 5965 6,886 8,300 9,442 EV/Sales (x) 3.5 2.7 2.2 1.8 1.5
Debtors 1,097 1,370 1,584 1,898 2,129  Dividend Yield (%) 03 0.4 0.5 0.6 0.6
Cash & Bank balance 325 381 366 678 886 . . .
Loans & advances and others 1,081 1,073 1,073 1,073 1,073 Financial ratios
CurrentlLiabilities & Provisions 2,077 2,587 3,031 3710 4301  Year ended 31 Mar FY22 FY23 FY24e FY25e FY26e
Liabilities 772 892 1,075 1,355 1,616  ROE(%) 42.6 424 330 328 316
Provisions 1,305 1,695 1956 2,355 2,685  RoCE(%) 06 415 279 298 302
Net Current Assets 5560 6201 6878 8238 9230  Asel/TOK g . 4.2 . 32
Application of Funds 7898 9,401 11,753 14,894 17594 et Debi/Equity (x 0.9 05 04 03 02
EBIT/Inferest (x) 5.9 7.0 9.0 10.4 16.6
Per share data .
Year ended 31 Mar _FY22 FY23 FY24e FY25¢ FY26e Margins (%)
No. of shares (mn) 69 69 69 59 59 Year ended 31 Mar FY22 FY23 FY24e FY25e FY26e
Diluted no. of shares (mn) 69 69 69 69 69  EBITDA Margin (%) 9.5 9.3 %5 102 10.4
BVPS (INR) 56.0 853 1146 1523 2024  EBITMargin(%) 8.6 8.4 8.5 2.0 92
CEPS (INR) 245 33.8 376 518 653  PATMargin (%) 6.3 73 6.6 6.9 74
DPS (INR) 3.0 4.4 5.0 6.0 6.0 Source: Company Anfique

Source: Company, Antique
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Important Disclaimer:

This report has been prepared by Antique Stock Broking Limited (hereinafter referred to as ASBL) to provide information about the company(ies) and/sector(s), if any, covered in the report and may be distributed
by it and/or its affiliated company(ies).

ASBL s a Stock Broker having SEBI Registration No. INZO00001131 and Depository Participant having SEBI Registration No. IN-DP-721-2022(CDSL) registered with and regulated by Securities & Exchange Board
of India. SEBI Registration Number: INHOOO001089 as per SEBI (Research Analysts) Regulations, 2014. CIN: U67120MH1994PLC079444.

ASBL and its affiliates are a full-service, integrated investment banking, investment management, brokerage and financing group.

This report is for personal information of the selected recipient/s and does not construe to be any investment, legal or taxation advice to you. This research report does not constitute an offer, invitation or inducement
to invest in securities or other investments and ASBL is not soliciting any action based upon it. This report is not for public distribution and has been furnished to you solely for your general information and should
not be reproduced or redistributed to any other person in any form. This report does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs
of individual clients. Before acting on any advice or recommendation in this material, investors should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice.
The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any investments. Past performance is not a guide for future
performance, future returns are not guaranteed and a loss of original capital may occur.

We and our dffiliates have investment banking and other business relationships with a some companies covered by our Research Department. Our research professionals may provide input into our investment banking
and other business selection processes. Investors should assume that ASBL and/or its offiliates are seeking or will seek investment banking or other business from the company or companies that are the subject of
this material and that the research professionals who were involved in preparing this material may educate investors on investments in such business. The research professionals responsible for the preparation of
this document may interact with trading desk personnel, sales personnel and other parties for the purpose of gathering, applying and interpreting information. Our research professionals are paid on the profitability
of ASBL which may include earnings from investment banking and other business.

ASBL generally prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.
Additionally, ASBL generally prohibits its analysts and persons reporting to analysts from serving as an officer, director, or advisory board member of any companies that the analysts cover. Our salespeople, traders,
and other professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary
trading and investing businesses may make investment decisions that are inconsistent with the recommendations expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing
among other things, may give rise to real or potential conflicts of interest. ASBL and its affiliated company(ies), their directors and employees and their relatives may; (a) from time to time, have a long or short position
in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein. (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation
or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other potential conflict of interests with
respect to any recommendation and other related information and opinions.; however the same shall have no bearing whatsoever on the specific recommendations made by the analyst(s), as the recommendations
made by the analyst(s) are completely independent of the views of the affiliates of ASBL even though there might exist an inherent conflict of interest in some of the stocks mentioned in the research report

Reports based on technical and derivative analysis center on studying charts company's price movement, outstanding positions and trading volume, as opposed to focusing on a company's fundamentals and,
as such, may not match with a report on a company's fundamental analysis. In addition ASBL has different business segments / Divisions with independent research separated by Chinese walls catering to different
set of customers having various objectives, risk profiles, investment horizon, efc, and therefore may at times have different contrary views on stocks sectors and markets.

Unauthorized disclosure, use, dissemination or copying (either whole or partial) of this information, is prohibited. The person accessing this information specifically agrees to exempt ASBL or any of its affiliates or
employees from, any and all responsibility/liability arising from such misuse and agrees not to hold ASBL or any of its affiliates or employees responsible for any such misuse and further agrees to hold ASBL or
any of its affiliates or employees free and harmless from all losses, costs, damages, expenses that may be suffered by the person accessing this information due to any errors and delays. The information contained
herein is based on publicly available data or other sources believed to be reliable. Any statements contained in this report attributed to a third party represent ASBL's interpretation of the data, information and/
or opinions provided by that third party either publicly or through a subscription service, and such use and interpretation have not been reviewed by the third party. This Report is not intended to be a complete
statement or summary of the securities, markets or developments referred to in the document. While we would endeavor to update the information herein on reasonable basis, ASBL and/or its affiliates are under
no obligation to update the information. Also there may be regulatory, compliance, or other reasons that may prevent ASBL and/or its offiliates from doing so. ASBL or any of its affiliates or employees shall not
be in any way responsible and liable for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. ASBL or any of its offiliates or employees do not
provide, at any time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied warranties of merchantability, fitness for a particular purpose,
and non-infringement. The recipients of this report should rely on their own investigations.

This report is intended for distribution fo institutional investors. Recipients who are not institutional investors should seek advice of their independent financial advisor prior to taking any investment decision based
on this report or for any necessary explanation of its contents.

ASBL and it's associates may have managed or co-managed public offering of securities, may have received compensation for investment banking or merchant banking or brokerage services, may have received
any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company in the past 12 months.

ASBL and it's associates have not received any compensation or other benefits from the subject company or third party in connection with the research report.
Subject Company may have been a client of ASBL or its associates during twelve months preceding the date of distribution of the research report

ASBL and/or its affiliates and/or employees and /or relatives may have interests/positions, financial or otherwise of over 1 % at the end of the month immediately preceding the date of publication of the research
in the securities mentioned in this report. To enhance transparency, ASBL has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as endorsement of the views expressed
in the report.

There are no material disciplinary action that been taken by any regulatory authority impacting equity research analysis activities
Analyst Certification

The views expressed in this research report accurately reflect the personal views of the analyst(s) about the subject securities or issues, and no part of the compensation of the research analyst(s) was, is, or will be
directly or indirectly related to the specific recommendations and views expressed by research analyst(s) in this report. The research analysts, strategists, or research associates principally responsible for preparation
of ASBL research receive compensation based upon various factors, including quality of research, investor client feedback, stock picking, competitive factors and firm revenues

Disclosure of Interest Statement Companies where there is interest
o Analyst ownership of the stock - No

o Served as an officer, director or employee - No

Regional Disclosures (outside India)

This report is not directed or intended for distribution to or use by any person or entity resident in a state, country or any jurisdiction, where such distribution, publication, availability or use would be contrary to
law, regulation or which would subject ASBL & its group companies to registration or licensing requirements within such jurisdictions.

For U.S. persons only: This research report is a product of Antique Stock Broking Limited, which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing
the research report is/are resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S. broker-
dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject
company, public appearances and trading securities held by a research analyst account. This report is intended for distribution by Antique Stock Broking Limited only to "Maijor Institutional Investors" as defined
by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient
of this report is not a Maijor Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or transmitted
onward to any U.S. person, which is not the Major Institutional Investor. In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order
to conduct certain business with Major Institutional Investors, Antique Stock Broking Limited has entered into a chaperoning agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc. ("Marco Polo").
Transactions in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker dealer.

Compliance/Grievance officer: Ms. Jayshree Thakkar, Contact No: 022:69113461, Email id: jayshree@antiquelimited.com/compliance@antiquelimited.com
Disclaimer that:

o Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
o The securities quoted are for illustration only and are not recommendatory.
o Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors.
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