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Market data
Sensex 63,591
Sector FMCG
Market Cap (INR bn) 996.8
Market Cap (USD bn) 11.968
O/S Shares (mn) 1,022.8
52wk HI/LO (INR) 1102/794
Avg. Daily Vol ('000) 647
Bloomberg GCPLIN
Source: Bloomberg
Valuation

FY24e FY25e FY26e
EPS (INR) 218 249 281
P/E (x) 447 391 347
P/BV (x) 66 61 57
EV/EBITDA (x)  31.3 26.6 237

Dividend Yield (%) 1.0 1.3 1.5

Source: Company, Antique

Returns (%)

Tm 3m 6m 12m
Absolute  (2) (4) 7 16
Relative 2 m 4 1
Source: Bloomberg
Shareholding pattern
Promoters 63%
Public : 37%
Others : 0%

Source: Bloomberg
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2QFY24 RESULT REVIEW

Godrej Consumer Products

Performance impacted by one-offs

Godrej Consumer Products' (GCPL) 2QFY24 revenue performance was
broadly in line while profitability was marginally ahead despite a step-up
in investment on brands. Revenue performance was impacted due to a)
Subdued performance in household insecticides (HI) and hair color, impacted
by poor monsoon and Shravan month, and b) Currency devaluation in Africa
business. Management's initiatives to improve performance of Indonesia
business is playing out, driving revenue growth of 14% in constant currency
(CC) and margin improvement, which should continue. Organic India's
business volume grew 4% impacted by flat volume in HI and low single-
digit growth in personal wash and hair color. GAUM business grew 17%
CC, but currency headwinds led to a 5% decline in INR terms. Overall
profitability continues to improve with receding input cost inflation and cost
savings, part of which has been invested in brands (A&P spends up 29%
YoY). GCPL's performance should improve with the recovery in HI and
Indonesia business, and scaling up of the Raymond business. Factoring
2QFY24 performance, we have cut our estimates by ~4% for FY24/ 25 and
roll forward our target price to THFY26. We maintain BUY recommendation
with a revised target price of INR 1,194 based on 45x PER on THFY26E EPS.

Organic India volume grew 4%, Indonesia business continues to improve

India sales grew 6% YoY with 11% growth in volume while organic revenue grew 2% with
volume growth of 4%. In India, the home care business grew by 5%, while personal care
business declined by 1% during the quarter. HI performance was impacted by flat sales due
to poor monsoon. Non-mosquito portfolio continues to perform well. Air fresheners continue to
grow in double-digit (both value and volume) based on management initiatives. Personal
care delivered low single-digit volume growth while value growth was 5% due to the benefits
of lower input costs being passed on to consumers. Hair color volume grew in low single-digit
while Magic hand wash delivered strong double-digit volume growth. Indonesia's business
performance improved with sales growth of 14% in CC terms aided by media investments.
GAUM delivered 17% growth in CC terms while in INR terms sales declined 5% impacted by
the devaluation of NAIRA. Raymond's consumer care business reported revenue of INR 1.42
bn as infegration is largely complete. Management expects synergy benefits in 2H and
should be EBITDA positive.

Strong profitability improvement; A&P spends increased by 41% in India business

Consolidated gross margin expanded by 702 bps YoY to 54.9%, while the India business
gross margin expanded by 970 bps YoY due to the softening of raw material prices.
Consolidated EBITDA grew 26% YoY and margin expanded by 315 bps YoY to 20.1%.
Employee costs grew 29% YoY, while other expenditures increased by 9% YoY. A&P spend
increased by 29% YoY to 10.2% of sales vs. 8.4% last year. India EBITDA margin expanded
by 415 bps YoY to 25.7%. In international business, Indonesia EBITDA margin improved by
80 bps YoY to 17.5% while GAUM EBITDA margin expanded 310 bps YoY to 8.5%. LATAM
margin remained muted at 0.8%. Management indicated that profitability would continue to
improve with moderation of inflation and cost savings.

Investment Summary

Post 2QFY24 performance, we have cut our earnings estimates by ~4% for FY24-25E and
infroduce FY26 estimates. Going ahead, GCPL's performance is expected to improve with
recovery in HI (revamping marketing strategy, improving efficacy, launching affordable packs)
and Indonesia (inventory correction and increasing brand investment). We expect GCPL to
deliver sales/ earnings CAGR of 11%/ 18% with margin expansion of 330 bps over FY23-
26E. We maintain BUY recommendation with a revised target price of INR 1,194 (previously
INR 1,173) based on 45x PER on THFY26E EPS.
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INR mn 2QFY24 2QFY23  YoY (%) 1QFY24 QoQ (%) 1HFY24  1HFY23  YoY (%)
Revenues 36,020 33,919 6.2 34,489 4.4 70,509 65,169 8.2
Gross Profit 19,771 16,238 22 18,534 7 38,305 30,796 24
Gross Margin % 54.9 47.9 702 bps 53.7 115 bps 54.3 47.3 707 bps
Staff cost 3,356 2,593 29 3,140 7 6,496 5,190 25
% of Net sales 9.3 7.6 167 bps 9.1 21 bps 9.2 8.0 125 bps
Advertisement expenses 3,659 2,839 29 3,204 14 6,863 4,853 41
% of Net sales 10.2 8.4 179 bps 9.3 87 bps 9.7 7.4 229 bps
Other expenditure 5,521 5,064 9 5,372 3 10,894 9,685 12
% of Net sales 15.3 14.9 40 bps 15.6 -25 bps 15.5 14.9 59 bps
EBITDA 7,234 5,742 26.0 6,818 6.1 14,052 11,069 27.0
EBITDA Margin % 20.1 16.9 315 bps 19.8 31 bps 19.9 17.0 295 bps
Other income 659 399 65 691 -5 1,350 674 100
Depreciation 609 533 14 763 20 1,372 1,104 24
Interest Expenses 773 483 60 740 4 1,513 833 82
PBT 6,511 5,125 27 6,007 8 12,518 9,806 28
Tox 1866 989 89 1611 16 3,477 2,081 67
effective tax rate % 28.7 19.3 937 bps 26.8 184 bps 27.8 21.2 655 bps
PAT 4,645 4,137 12 4,396 6 9,041 7,724 17
Foreign exchange gain/(loss) (192) (321) (390) (582) (440)

Extraordinary item (125) (227) (818) (943) (245)

Share of profit of equity investee 5 5 0 0 #DIV/0! 5 10 (50)
Reported PAT 4,323 3,584 21 3,188 36 7,511 7,030 7
Adjusted PAT 4,430 3,770 18 4,130 7 8,560 7,240 18
Profit Margin % 12.3 1.1 118 bps 12.0 32 bps 12.1 1.1 103 bps
EPS 4.3 3.7 18 4.0 7 8.4 7.1 18
Source: Company, Anfique

Consolidated segment performance

Revenue (INR mn) 2QFY24 2QFY23  YoY (%) 1QFY24 QoQ (%) 1HFY24  1HFY23  YoY (%)
India 21,682 19,850 9.2 20,055 8.1 41,737 38,344 8.8
Indonesia 4,730 4,087 15.7 4,507 4.9 9,237 7,852 17.6
Africa 8,158 8,587 (5.0) 8,486 (3.9) 16,644 16,374 1.6
Others 1,826 1,744 4.7 1,808 1.0 3,634 3,285 10.6
Less: Intersegmental (376) (348) (366) (742) (687)

Total revenue 36,020 33,919 6.2 34,489 4.4 70,509 65,168 8.2
PBIT (INR mn) 2QFY24 2QFY23  YoY (%) 1QFY24 QoQ (%) 1HFY24  1HFY23  YoY (%)
India 6,826 4,340 57.3 6,336 8 13,162 8,441 55.9
Indonesia 1,013 737 37.5 995 2 2,008 1,313 52.9
Africa 499 205 143.8 440 13 940 451 108.5
Others 35 80 (56.5) 79 (56) 114 105 8.7
Less: Intersegmental (1,281) (75) 1603.5 (1,494) (14) (2,775) (110) 24131
Total PBIT 7,092 5,287 34.2 6,357 12 13,449 10,199 31.9
PBIT margin % 2QFY24 2QFY23  YoY (%) 1QFY24 QoQ (%) 1HFY24  1HFY23  YoY (%)
India 31.5 21.9 962 31.6 -11 31.5 22.0 952
Indonesia 21.4 18.0 339 22.1 -65 21.7 16.7 502
Africa 6.1 2.4 374 5.2 94 5.6 2.8 289
Others 1.9 4.6 269 4.4 248 3.1 3.2 -6
Total PBIT margin 19.7 15.6 410 18.4 126 191 15.7 342

Source: Company, Antique



ANTIQUE STOCK BROKING LIMITED FROM THE RESEARCH DESK ili INVESTMENT A 2 November 2023 | 3
-(r)RFUIﬁTDIA ANTIQUE

Standalone quarterly financials

INR mn 2QFY24 2QFY23  YoY (%) 1QFY24 QoQ (%) 1HFY24  1HFY23  YoY (%)
Revenues 21,682 19,850 9.2 20,055 8.1 41,737 38,344 8.8
Gross Profit 12,581 9,59 31 11,442 10 24,024 18,117 33
Gross Margin % 58.0 48.3 969 bps 57.1 97 bps 57.6 47.2 1031 bps
Staff cost 1,437 812 77 1,178 22 2,615 1,601 63
% of Net sales 6.6 4.1 253 bps 5.9 75 bps 6.3 4.2 209 bps
Advertisement expenses 2,794 1,985 41 2,467 13 5,261 3,242 62
% of Net sales 12.9 10.0 289 bps 12.3 59 bps 12.6 8.5 415 bps
Other expenditure 2,776 2,518 10 2,824 (2) 5,600 4,847 16
% of Net sales 12.8 12.7 12 bps 14.1 -128 bps 13.4 12.6 78 bps
EBITDA 5,575 4,280 30.3 4,974 12.1 10,548 8,426 25.2
EBITDA Margin % 25.7 21.6 415 bps 24.8 91 bps 25.3 22.0 330 bps
Other income 1,575 276 471 1,828 -14 3,403 489 596
Depreciation 325 217 50 453 -28 778 475 64
Interest Expenses 362 8 4480 247 47 609 13 4582
PBT 6,463 4,331 49 6,101 6 12,565 8,427 49
Tax 1,602 863 86 1,406 14 3,007 1,764 70
effective tax rate % 24.8 19.9 485 bps 23.0 175 bps 23.9 20.9 300 bps
PAT 4,862 3,468 40 4,696 4 9,558 6,663 43
Recurring profit 4,862 3,468 40 4,696 4 9,558 6,663 43
Profit Margin % 22.4 17.5 495 bps 23.4 -99 bps 22.9 17.4 552 bps
Extraordinary item (13) (186) (791) (804) (186)

Reported PAT 4,849 3,282 48 3,905 24 8,754 6,477 35
EPS 5 3 40 5 4 9 7 43

Source: Company, Antique

Change in estimates

FY24 FY25 FY26
INRmn New old Chg (%) New old Chg (%) New
Revenue 146,789 152,165 (3.5) 165,404 171,317 (3.5) 182,172
EBITDA 31,515 33,130 (4.9) 36,733 38,868 (5.5) 40,746
EBITDA Margin, % 215 21.8 -30 bps 22.2 22.7 -48 bps 224
PAT 22,285 23,194 (3.9) 25,481 26,643 (4.4) 28,751
EPS 21.8 22.7 (3.9) 24.9 26.1 (4.4) 28.1
Source: Company, Antique
Balance sheet
Year ended, INR mn 1HFY24 T1HFY23
Share Capital 1,023 1,023
Reserves & Surplus 143,976 125,760
Networth 144,999 126,782
Debt 32,001 10,615
Minority Interest - -
Net deferred Tax liabilities 638 572
Capital Employed 177,638 137,969
Net Fixed Assets 62,850 41,284
Goodwill 64,389 57,384
Investments 30,083 17012
Current Assets, Loans & Advances 48,870 49,588
Inventory 15,945 19,906
Debtors 13,582 10,939
Cash & Bank balance 5,436 4,730
Loans & advances and others 13,907 14,013
Current Liabilities & Provisions 28,553 27,299
Liabilities 26,086 25,518
Provisions 2,468 1,781
Net Current Assets 20,316 22,289
Application of Funds 177,638 137,969

Source: Company, Antique
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Source: Company, Antique
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Financials

Profit and loss account (INR mn) Key assumptions

Year ended 31 Mar FY22 FY23 FY24e FY25e FY26e Year ended 31 Mar FY22 FY23 FY24e FY25e FY26e

Net Revenue 122,765 133,160 146,789 165,404 182,172 Gross margin (%) 50.5 49.7 545 55.0 55.0

Op. Expenses (07848)  (107768)  (115274)  (128671)  (141,426) Employee cost (% of sales) 9.0 8.3 8.7 8.7 8.6

EBITDA 24917 25,392 31,515 36,733 40,746 Advertisement (% of sales) 6.1 7.4 9.5 9.5 9.5

Depreciation (2,099) (2,363) (2735) (3,375) (3,484) Other expenditure (% of sales) 151 14.8 14.8 14.6 14.5

EBIT 22,818 23,029 28,781 33,358 37,262

Other income 87 1684 23% 25 203 Cash flow statement (INR mn)

Inferest Exp. (1,102 (1,757) 2197) (1977) (1,779) Year ended 31 Mar FY22 FY23 FY24e FY25e FY26e

Extra Ordinary ltems -gain/(loss) (966) (1,087) - - - PBT 21,647 21,868 28942 33974 38,335

Reported PBT 21,647 21,868 28942 33,974 38,335 Depreciation & amortization 2099 2,363 2735 3375 3484

Tox (3719) (4,303) (6,657) (8494) 9.584) Interest expense 1,102 1757 2197 1977 1779

Reported PAT 17,831 17,025 22,285 25481 28,751 (Inc)/ Dec in working capital (12,292) 2217) 1518 (301) (250)

Minority Int./Profit(loss) From Asso. 98) (541) Taxpoid 3719 (4303 (6,657) (8494) (9584)

Net Profit 17,929 17,566 22,285 25,481 28,751 Less: Interest/Div. Income Recd. (897) (1,684) (2,358) (2,594 (2,853)

Adjusted PAT 17,480 17,460 22,285 25,481 28,751 CF from operating activities 794 17,785 26,377 27,939 30,912

Adjusted EPS (INR) 171 171 21.8 24.9 28.1 Capital expenditure (3425) (53¢8)  (30050)  (2800) (2800)
Inc/(Dec) in investments (3,363) (20,136) 8000 - -

Balance sheet (INR mn) Add: Inerest/Div.Income Recd. 897 1684 2358 5% 2853

Year ended 31 Mar FY22 FY23 FY24e FY25e FY26e CF from investing activities (5,891) (23,820) (19,692) (206) 53

Share Capital 1,023 1,023 1,023 1,023 1,023 Inc/(Dec)in debt 4,600 (1,856) 14,000 (20,000)

Reserves & Surplus 114,537 136,920 148,983 161,175 174,593 Dividend Paid (10222 (13289) (15,333)

Networth 115559 137942 150,005 162198 175616 (o 2.299) 0 5808 (3579 (3371

Debt 12,196 10,340 24,340 4,340 4,340 ¢ffrom financing activities 2,306  (1,136) 9,586 (36,864) (18,704)

Gr:ss Fixed /Zssets 19727 55095 85145 87945 90745  OPenngbelnce /2 o8 30 A8 106

Accumulated Depreciation  (11,618) (13,981) (16,716) (20,091) (23,575)  Closingbalance n,078 3907 20178 11,046 23,307

Capital work in progress 1,164 454 454 454 454 e Je

Ne’:Fixed Assel': ’ 39,273 41,568 68,884 68,308 67,624 Growth indicators (%)

Goodwill 54,084 58223 46,626 46,626 46,626 Year ended 31 Mar FY22 FY23 FY24e FY25e FY26e

Investments 10,154 30,290 22,290 22,290 22,290 Revenue 1.3 8.5 10.2 12.7 10.1

Non Current Investments 1,711 8,393 8,393 8,393 8,393 EBITDA 2.0 1.9 241 16.6 10.9

Current Investments 8,443 21,897 13,897 13,897 13,897 Adj PAT 7.0 0.1 27.6 14.3 12.8

Current Assets, Loans & Adv. 50,514 36,866 71,664 69,041 87,179 Adj EPS 7.0 0.1 27.6 14.3 12.8

Inventory 21,299 15,372 24,130 27,190 29,946

Debtors 11,163 12,453 18,499 20,845 22959  Valuation (x)

Cash & Bank balance 11,078 3907 20,178 11,046 23,307 Year ended 31 Mar FY22 FY23 FY24e FY25e FY26e

Loans & advances and others 6,974 5,135 8,857 9959 10,968 P/E (x) 570 571 447 391 347

Current Liabilities & Provisions 33,066 25944 43124 48,534 53,451 P/BV (x) 8.6 79 6.6 6.1 57

Liabi.|iIFes 31,012 24,158 40,481 45,586 50,205 EV/EBITDA (x) 307 38.6 313 2%.6 237

Provisions 2,054 1,786 2,643 2,948 3,245 EV,/Sales (x) 8.1 74 o7 50 53

Net Current Assets 17,447 10923 28,540 20,507 33,729

Application of Funds 120959 141,003 166339 157730 170268  Dividend Yield (%) LY L 15

Per share data Financial ratios

Year ended 31 Mar  FY22 FY23 FY24e FY25e FY26e  Yeor ended 31 Mar FY22 FY23 FY24e FY25e FY26e

No. of shares (mn) 1,022 1,022 1,022 1,022 1,022  RoE(%) 16.7 138 155 163 170

Diluted no. of shares (mn) 1,022 1,022 1,022 1,022 1,022  ReCE(%) 21.9 189 203 222 24.5

BVPS (INR) 113.0 1349 1467 1587 1718  Asset/TO(X) 26 24 20 1.8 1.9

CEPS (INR) 19.5 190 245 282 315  NetDebi/Equity (4 ©n ©n ©y ©ny  ©2

DPS (INR) 0.0 o0 100 130 150  EBIT/Inferest (x) (21.5)  (14.1)  (14.2) (18.2)  (22.5)
Source: Company Antique

Margins (%)

Year ended 31 Mar FY22 FY23 FY24e FY25e¢ FY26e

EBITDA Margin (%) 20.3 19.1 21.5 22.2 22.4

EBIT Margin (%) 18.6 17.3 19.6 20.2 20.5

PAT Margin (%) 14.1 12.9 14.9 15.2 15.5
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Important Disclaimer:

This report has been prepared by Antique Stock Broking Limited (hereinafter referred to as ASBL) to provide information about the company(ies) and/sector(s), if any, covered in the report and may be distributed
by it and/or its affiliated company(ies).

ASBL s a Stock Broker having SEBI Registration No. INZO00001131 and Depository Participant having SEBI Registration No. IN-DP-721-2022(CDSL) registered with and regulated by Securities & Exchange Board
of India. SEBI Registration Number: INHOOO001089 as per SEBI (Research Analysts) Regulations, 2014. CIN: U67120MH1994PLC079444.

ASBL and its affiliates are a full-service, integrated investment banking, investment management, brokerage and financing group.

This report is for personal information of the selected recipient/s and does not construe to be any investment, legal or taxation advice to you. This research report does not constitute an offer, invitation or inducement
to invest in securities or other investments and ASBL is not soliciting any action based upon it. This report is not for public distribution and has been furnished to you solely for your general information and should
not be reproduced or redistributed to any other person in any form. This report does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs
of individual clients. Before acting on any advice or recommendation in this material, investors should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice.
The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any investments. Past performance is not a guide for future
performance, future returns are not guaranteed and a loss of original capital may occur.

We and our dffiliates have investment banking and other business relationships with a some companies covered by our Research Department. Our research professionals may provide input into our investment banking
and other business selection processes. Investors should assume that ASBL and/or its offiliates are seeking or will seek investment banking or other business from the company or companies that are the subject of
this material and that the research professionals who were involved in preparing this material may educate investors on investments in such business. The research professionals responsible for the preparation of
this document may interact with trading desk personnel, sales personnel and other parties for the purpose of gathering, applying and interpreting information. Our research professionals are paid on the profitability
of ASBL which may include earnings from investment banking and other business.

ASBL generally prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.
Additionally, ASBL generally prohibits its analysts and persons reporting to analysts from serving as an officer, director, or advisory board member of any companies that the analysts cover. Our salespeople, traders,
and other professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary
trading and investing businesses may make investment decisions that are inconsistent with the recommendations expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing
among other things, may give rise to real or potential conflicts of interest. ASBL and its affiliated company(ies), their directors and employees and their relatives may; (a) from time to time, have a long or short position
in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein. (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation
or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other potential conflict of interests with
respect to any recommendation and other related information and opinions.; however the same shall have no bearing whatsoever on the specific recommendations made by the analyst(s), as the recommendations
made by the analyst(s) are completely independent of the views of the affiliates of ASBL even though there might exist an inherent conflict of interest in some of the stocks mentioned in the research report

Reports based on technical and derivative analysis center on studying charts company's price movement, outstanding positions and trading volume, as opposed to focusing on a company's fundamentals and,
as such, may not match with a report on a company's fundamental analysis. In addition ASBL has different business segments / Divisions with independent research separated by Chinese walls catering to different
set of customers having various objectives, risk profiles, investment horizon, efc, and therefore may at times have different contrary views on stocks sectors and markets.

Unauthorized disclosure, use, dissemination or copying (either whole or partial) of this information, is prohibited. The person accessing this information specifically agrees to exempt ASBL or any of its affiliates or
employees from, any and all responsibility/liability arising from such misuse and agrees not to hold ASBL or any of its affiliates or employees responsible for any such misuse and further agrees to hold ASBL or
any of its affiliates or employees free and harmless from all losses, costs, damages, expenses that may be suffered by the person accessing this information due to any errors and delays. The information contained
herein is based on publicly available data or other sources believed to be reliable. Any statements contained in this report attributed to a third party represent ASBL's interpretation of the data, information and/
or opinions provided by that third party either publicly or through a subscription service, and such use and interpretation have not been reviewed by the third party. This Report is not intended to be a complete
statement or summary of the securities, markets or developments referred to in the document. While we would endeavor to update the information herein on reasonable basis, ASBL and/or its affiliates are under
no obligation to update the information. Also there may be regulatory, compliance, or other reasons that may prevent ASBL and/or its offiliates from doing so. ASBL or any of its affiliates or employees shall not
be in any way responsible and liable for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. ASBL or any of its offiliates or employees do not
provide, at any time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied warranties of merchantability, fitness for a particular purpose,
and non-infringement. The recipients of this report should rely on their own investigations.
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