A
ANTIQUE STOCK BROKING LIMITED FROM THE RESEARCH DESK ili INVESTMENT A
-(r)RFUIﬁTDIA ANTIQUE

ave : INR196
Reco : BUY &
Target Price : INR 249 N
Target Price Change 1%

Target THFY26 P/E(x)  : 104

EPS Change F24/25 2 1%/ 9%

Biplab Debbarma, CFA

+91 22 6911 3418

biplab.debbarma@antiquelimited.com

Market data
Sensex 63,875
Sector Textiles
Market Cap (INR bn) 51.2
Market Cap (USD bn) 0.615
O/S Shares (mn) 261.6
52-wk HI/LO (INR) 200/77
Avg. Daily Vol ('000) 1,091
Bloomberg ARVND IN
Source: Bloomberg
Valuation
FY24e FY25e FY26e

EPS (INR) 157 216 262
P/E (x) 1247 908 747
P/BV (x) 1.36  1.19  1.02
EV/EBITDA (x)  6.77 552 4,51
EV/Sales (x) 073 062 052
Source: Bloomberg
Returns (%)

Tm 3m 6m 12m
Absolute 13 42 84 114
Relative 16 48 76 105

Source: Bloomberg

Shareholding pattern

Promoters
Public
Others

41%
59%
0%

Source: Bloomberg

Price performance vs Nifty

230 +
190 -
150 -
110 -
70

Arvind

Oct-22 Feb-23 Jun-23  Oct-23

NIFTY

Source: Bloomberg

Indexed to 100

2QFY24 RESULT REVIEW

Arvind

Decent quarter; AMD continues to shine

ARVIND'’s (ARVND) 2QFY24 highlights are the textile volume (across all
segments) improving sequentially amidst a challenging export business
environment and AMD continuing to see robust growth with margin
expansion. Textile volumes held steady across all segments of its textiles
business maintained by expanding its customer base across geographies,
likely to pick up in the next few quarters. Textile revenue was at INR 14.6 bn
(2.6%/ -17% QoQ/ YoY). Textile revenue was lower YoY on account of price
deflation. Price realization of textile products remained soft, owing to soft
cotton prices (~INR 61,000/candy). On the other hand, AMD segment
continues to impress with its sustained and robust growth, recording a
revenue of INR 3.54 bn (3.5%/ 13.1% QoQ/ YoY), which contributed 18% of
the operating revenue during the quarter (compared to 14% in 2QFY23);
additionally, AMD margin expanded to 15.7% (20 bps/ 340 bps QoQ/ YoY).
Management expects the AMD segment to continue on its growth path and
grow at 20%-25% CAGR going forward. In the textile segment, denim and
garment segment volumes have started to recover, while woven continues
to operate at high capacity utilization. Management expects performance in
2H to be stronger than TH. We maintain BUY with a revised target price of
INR 249 (previously INR 145).

2QFY24 in a nutshell

Revenue during the quarter was at INR 19.2 bn (3.7%/ -11.4% QoQ/ YoY) (our estimate
INR 20.6 bn). EBITDA came in at INR 2.1 bn (14.2%/ 2.1% QoQ/ YoY) (our estimate INR
2.1 bn), a margin of 10.7% (98/ 142 bps QoQ/ YoY). Net Profit during the quarter was at
INR 0.8 bn, (11%/ 37% QoQ/ YoY) (our estimate INR 0.84 bn), a margin of 4% (26/ 10
bps QoQ/ YoY). Net debt increased by INR 0.32 bn during the quarter. Steady volume in all
three segments of textiles—denim, woven and garment, which are witnessing recovery
sequentially. While price realizations remained low, textile margins continued to trend up.
During the quarter, textile revenue was at INR 14.6 bn (2.6%/ 17.2% QoQ/ YoY) and
EBITDA of INR 1.6 bn (11.9%/ -6.4% QoQ/ YoY).

AMD continues to shine

AMD segment continues to shine with composite segment seeing the highest growth of 37%
YoY. Composites business increased supply to Vande Bharat/ RRT/ Metro programs. However,
human protection continues to contribute significantly (52%), followed by composites (26%),
and industrials (22%); AMD continues to show robust growth and grew at ~20% CAGR
(FY18-1HFY24). EBITDA margin too continued to see expansion of 340 bps YoY and 390
bps on two-yr. RoCE at >25% level, and in the quarter it was at 33.4%. Of the planned INR
6 bn capex in the next two years, 30%—40% is expected in AMD with an assetturnover ratio
of 3x. AMD is expected to maintain a +20% growth trajectory with margin expansion in the
next few years.

Investment Summary

We believe the worst is behind for the textile segment and expect volume to see revival in
2HFY24. The outlook on AMD and garment segments continues to be optimistic. With AMD
becoming a significant chunk of the business and it continuing to show growth >20% CAGR
and margin of >15%, we value the AMD business separately at a higher EV/EBITDA multiple
of 10x THFY26E, while valuing the textile segment at 5.0x EV/EBITDA of THFY26E, translating
to a blended P/E multiple of 10.43x of THFY26E. We maintain BUY with a revised target
price of INR 249 (previously INR 145).
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Quarterly snapshot

Financial performance

INR bn 2QFY24 2QFY23 YoY 1QFY24 QoQ
Revenue from operations 19.2 21.7 -11% 18.5 3.7%
EBITDA 2.1 2.0 2% 1.8 14.2%
EBITDA Margin (%) 10.7% 9.3% (6.11) 9.7% 98.50
PBT 1.12 1.1 3% 0.9 23.1%
Profit for the year 0.80 0.9 -8% 0.7 11.0%

Source: Company, Antique

Change in estimates

New old Change (%)
FY24E FY25E FY26E FY24E FY25E FY24E FY25E
Revenue 85,553 97,448  1,07,600 87,072 96,584 2% 1%
EBITDA 9,222 10,974 12,294 9,183 10,349 0% 6%
EBITDA (%) 11% 11% 11% 11% 11% -1% 1%
PAT 4,110 5,644 6,860 4,086 5,169 1% 9%
P 249 145
Source: Company, Antique
Valuation matrix
multiple basis
old
EV/EBITDA 4.5x FY25E
P/E 7.33x FY25E
old basis
EV/EBITDA - textile 5.0x THFY26e
EV/EBITDA - AMD 10.0x THFY26e
Blended EV/EBITDA 6.2x THFY26e
P/E 10.43x THFY26e

Source: Company, Antique
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Half yearly Balance Sheet

Year ended 1HFY24 THFY23 YoY FY24E FY23

Share Capital 2,616 2,609 2,615 2,615

Reserves & Surplus 31,004 28,555 2,449 34,951 30,841 4,110
Networth 33,620 31,164 37,566 33,456

Debt 14,202 17918 3,716 11,538 14,038 2,500
Minority Interest 640 555 586 586

Net deferred Tax liabilities 741 1,077 952 952

Others 1,760 1,748 1,959 1,959

Capital Employed 50,963 52,462 52,601 50,991

Property, Plant and Equipment 30,546 31,182 31,806 31,373

Capital work in progress 1,416 1,080 1,657 787

Other Non-Current Assets 1,939 1,938 973 1,922

Net Fixed Assets 33,901 34,200 34,436 34,082

Goodwill 90 90 - 90

Investments 3,590 2,347 3,794 3,794

Non Current Investments 3,528 2,347 1,180 3,794 3,794

Current Investments 63

Current Assets, Loans & Advances 32,932 36,647 35,857 31,170

Inventory 18,193 18,154 16,876 16,490

Debtors 10,117 11,541 12,892 9,659

Cash & Bank balance 876 728 211 770

Loans & advances and others 3,746 6,224 2,479 5,879 4,252 1,626
Current Liabilities & Provisions 19,549 20,823 21,486 18,144

Liabilities 19,078 20,396 21,339 17,998

Provisions 471 427 146 146

Net Current Assets 13,382 15,825 14,371 13,026

Miscellaneous expenses
Application of Funds 50,963 52,462 52,601 50,992

Source: Company, Antique
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Conference Call Highlights

s Textile & AMD volumes grew sequentially, however, revenue growth was muted due
to price deflation. Management has indicated AMD will continue to grow 20% on YoY
basis, whereas garments volume is expected to increase gradually going forward. AMD
segment is significantly cash flow positive.

m  Readlization on a QoQ basis is expected to increase, however, will continue to remain
lower on a YoY basis.

m  Capacity: Garment capacity is 40 mn @80% utilization. The company expects to increase
the capacity to 60 mn in the next two years. Woven capacity is 130 mn @75% utilization,
denim capacity 60 mn @80% utilization.

m  Demand continues to remain under pressure on account of geopolitical issues and the
global economic slowdown. Demand is picking up in the garment segment and
management expects 100% utilization within the next nine months. 2HFY24 is expected
to be better than THFY24.

= Garment margin is currently in high single-digit and is expected to be in double digits
in the next few quarters by automating its plants and amortizing its fixed costs. Margin
will remain strong—both on an absolute as well as percentage basis going forward.
Management expects margin to improve by 100 bps over the next two years. AMD PAT
margin will be 8%—9%.

m  Guidance: 7%-8% growth in textiles and 20% in AMD. Volumes are expected to improve
from 4QFY24.

m Key operating costs including RM, logistics, and energy are expected to be range
bound.

s Capex of INR 6 bn for the next two years, out of which INR 2 bn will be for AMD
business. As of today, the company has committed INR 2.5 bn.

= Subsidiary merger expected to simplify and remove barriers, to be executed in the
next few years.
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Exhibit 7: Garment volume improved marginally
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Financials
Profit and loss account (INR mn) Cash flow statement (INR mn)
Year ended 31 Mar FY22 FY23 FY24e FY25e FY26e Year ended 31 Mar FY22 FY23 FY24e FY25e FY26e
Net Revenue 80,099 83,825 85,553 97,448 1,07,600 PBT 2,416 4,263 5,254 7,508 9,130
Op. Expenses 72,021 75,835 76,331 86,474 95,305 Depreciation & amortization 2,720 2,530 3,217 3,289 3,343
EBITDA 8,077 7,990 9,222 10974 12,294 Interest expense 1,764 1,642 1,231 957 683
Depreciation 2,540 2,530 3,217 3,289 3,343 (Inc)/Dec in working capital (2,264) 361  (1,401) (4,054) (2,024)
EBIT 5538 5460 6,006 7,686 8952  Tox paid (380) (706) (1,156) (1,877) (2,282)
Other income 497 445 479 780 861  less: Inferest/Div. Income Recd.  (61)  (445)  (479)  (780) (861
Interest Exp. 1,764 1,642 1,231 957 683 Other operating Cash Flow 1,750 (300) . .
Extra Ordinary ltems -gain/(loss) ~ (93) 588 CF from operating activities 5,946 7,345 6,665 5,043 7987
Reported PBT 4178 4,850 5254 7,508 9130  Capital expenditure (297)  (1,947) (3,000) (3,000) (3,000)
Tox (1,510) (706) (1,156) (1,877) (2,282) (Inc)/Dec in investments (1,409)  (1,454) 0 0 0
Reported PAT 2,668 4,145 4,098 5,631 6,847 Others 493 445 479 780 861
Minority Int.//Profit (loss) From Asso. (23) (74) 12 12 12 CFfrominvestingactivities  (1,214)  (2956) (2,521) (2,220)  (2,139)
Net Profit 2,645 4,071 4,110 5,644 6,860 Inc/(Dec) in share capital 56 9 -
Adjusted PAT 2,645 3,483 4110 5,644 6,860  Inc/(Dec) in longterm debt  (2,427)  (3,557) (2,500)
Adjusted EPS (INR) 10.2 133 157 216 262 Inferest paid (1,679)  (1,642) (1,231)  (957)  (683)
Dividend Paid (20)
Balance sheet (INR mn) Others (320) . . )
Year ended 31 Mar FY22 FY23 FY24e FY25e FY26e CF from financing activities 4,389)  (5190) (3,731) (957) (683)
Share Capital 2,606 2,615 2,615 2,615 2,615 Net cash flow 343 (801) a3 1,866 5,165
Reserves & Surplus 26,899 30,841 34951 40,595 47,454 Opening balance 255 598 (202) 211 2,076
Networth 29,505 33456 37,566 43,210 50,069 Closing balance 598 (202) 21 2,076 7,242
Debt 17,595 14,038 11,538 11,538 11,538
Minority Interest 557 586 586 586 586 Growth indicators (%)
Net deferred Tax liabilities 1,226 952 952 952 952 Year ended 31 Mar FY22 FY23 FY24e FY25e FY26e
Others 1,820 1,959 1,959 1,959 1,959 Revenue (%) 57.89 4.65 2.06 13.90 10.42
Capital Employed 50,703 50,991 52,601 58,245 65,105 EBITDA (%) 69.14 (1.08) 15.42 19.00 12.03
Property, Plant and Equipment 31,894 31,373 31,806 31,344 30,966 Adj PAT (%) (1,701.09) 31.69 17.99 37.31 21.55
Capital work in progress 453 787 1,657 1,831 1,866 Adj EPS (%) (1,690.83) 31.24 17.99 37.31 21.55
Other Non-Current Assets 1,873 1,922 973 1,073 1,173
Net Fixed Assets 34219 34082 3443 34248 3s005 Valuation (x)
Goodwill 90 90 Year ended 31 Mar FY22 FY23 FY24e FY25e FY26e
Investments 2,340 3,794 3,794 3,794 3,794 P/E (x) 19.31 1471 1247 9.08 7.47
Non Current Investments 2,340 3,794 3,794 3,794 3,794 P/BV (x) 1.73 1.53 1.36 1.19 1.02
Current Assets, Loans & Adv. 40,397 31,170 35857 42,575 51,882 EV/EBITDA (x) 8.41 8.06 6.77 5.52 4.51
Inventory 22,084 16,490 16,876 19,223 21,225  EV/Sales(x) 0.85 0.77 0.73 0.62 0.52
Debors 11,086 9659 12,892 14,684 16,214 . . .
Cash & Bank balance 771 770 211 2,076 7,242 Financial ratios
Loans & advances and others 6,456 4,252 5,879 6,592 7,201 Year ended 31 Mar FY22 FY23 FY24e FY25e FY26e
CurrentLicbilities & Provisions 26,343 18144 21,486 22,387 24,604  RoF (%) 233 11.06 1157 1397 1471
Liabilities 26,143 17998 21,339 22,240 24,457  ROCE(%) 1228 1161 1252 1527 1591
Provisions 200 146 146 146 146 Asset/T.O (x) 1.69 1.76 1.78 1.89 1.86
Net Current Assets 14,054 13026 14371 20188 27278  'NetDebi/Equity () 057 040 030 022 009
Application of Funds 50703 50992 52,601 58230 65077  Cbl/Interest(x) 314 332 488 803 1311
Per share data Margins (%)
Year ended 31 Mar FY22 FY23 FY24e FY25e FY26e Year ended 31 Mar FY22 FY23 FY24e FY25e FY26e
No. of shares (] 21 62 62 262 260 EBITDAMargin (%) 10.08 953 1078 11.26  11.43
Diluted no. of shares (mn) 261 262 262 262 22  EBITMargin (%) 6.91 651 702 789 832
BVPS (INR) 113 128 144 165 191 PAT Margin (%) 3.28 4.13 4.78 5.75 6.32
CEPS (INR) 20 26 28 34 39 Source: Company Anfique

Source: Company, Antique
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Important Disclaimer:

This report has been prepared by Antique Stock Broking Limited (hereinafter referred to as ASBL) to provide information about the company(ies) and/sector(s), if any, covered in the report and may be distributed
by it and/or its affiliated company(ies).

ASBL s a Stock Broker having SEBI Registration No. INZO00001131 and Depository Participant having SEBI Registration No. IN-DP-721-2022(CDSL) registered with and regulated by Securities & Exchange Board
of India. SEBI Registration Number: INHOO0001089 as per SEBI (Research Analysts) Regulations, 2014. CIN: U67120MH1994PLC079444.

ASBL and its affiliates are a full-service, integrated investment banking, investment management, brokerage and financing group.

This report is for personal information of the selected recipient/s and does not construe to be any investment, legal or taxation advice fo you. This research report does not constitute an offer, invitation or inducement
to invest in securities or other investments and ASBL is not soliciting any action based upon it. This report is not for public distribution and has been furnished to you solely for your general information and should
not be reproduced or redistributed to any other person in any form. This report does not constitute a personal recommendation or take into account the particular investment obijectives, financial situations, or needs
of individual clients. Before acting on any advice or recommendation in this material, investors should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice.
The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any investments. Past performance is not a guide for future
performance, future returns are not guaranteed and a loss of original capital may occur.

We and our dffiliates have investment banking and other business relationships with a some companies covered by our Research Department. Our research professionals may provide input into our investment banking
and other business selection processes. Investors should assume that ASBL and/or its offiliates are seeking or will seek investment banking or other business from the company or companies that are the subject of
this material and that the research professionals who were involved in preparing this material may educate investors on investments in such business. The research professionals responsible for the preparation of
this document may interact with trading desk personnel, sales personnel and other parties for the purpose of gathering, applying and interpreting information. Our research professionals are paid on the profitability
of ASBL which may include earnings from investment banking and other business.

ASBL generally prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.
Additionally, ASBL generally prohibits its analysts and persons reporting to analysts from serving as an officer, director, or advisory board member of any companies that the analysts cover. Our salespeople, traders,
and other professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary
trading and investing businesses may make investment decisions that are inconsistent with the recommendations expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing
among other things, may give rise to real or potential conflicts of interest. ASBL and its affiliated company(ies), their directors and employees and their relatives may; (a) from time to time, have a long or short position
in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein. (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation
or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other potential conflict of interests with
respect to any recommendation and other related information and opinions.; however the same shall have no bearing whatsoever on the specific recommendations made by the analyst(s), as the recommendations
made by the analyst(s) are completely independent of the views of the affiliates of ASBL even though there might exist an inherent conflict of interest in some of the stocks mentioned in the research report

Reports based on technical and derivative analysis center on studying charts company's price movement, outstanding positions and trading volume, as opposed to focusing on a company's fundamentals and,
as such, may not match with a report on a company's fundamental analysis. In addition ASBL has different business segments / Divisions with independent research separated by Chinese walls catering to different
set of customers having various objectives, risk profiles, investment horizon, efc, and therefore may at times have different contrary views on stocks sectors and markets.

Unauthorized disclosure, use, dissemination or copying (either whole or partial) of this information, is prohibited. The person accessing this information specifically agrees to exempt ASBL or any of its affiliates or
employees from, any and all responsibility/liability arising from such misuse and agrees not to hold ASBL or any of its affiliates or employees responsible for any such misuse and further agrees to hold ASBL or
any of its affiliates or employees free and harmless from all losses, costs, damages, expenses that may be suffered by the person accessing this information due to any errors and delays. The information contained
herein is based on publicly available data or other sources believed to be reliable. Any statements contained in this report attributed to a third party represent ASBL's interpretation of the data, information and/
or opinions provided by that third party either publicly or through a subscription service, and such use and interpretation have not been reviewed by the third party. This Report is not intended to be a complete
statement or summary of the securities, markets or developments referred to in the document. While we would endeavor to update the information herein on reasonable basis, ASBL and/or its affiliates are under
no obligation to update the information. Also there may be regulatory, compliance, or other reasons that may prevent ASBL and/or its affiliates from doing so. ASBL or any of its affiliates or employees shall not
be in any way responsible and liable for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. ASBL or any of its offiliates or employees do not
provide, at any time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied warranties of merchantability, fitness for a particular purpose,
and non-infringement. The recipients of this report should rely on their own investigations.

This report is intended for distribution to institutional investors. Recipients who are not institutional investors should seek advice of their independent financial advisor prior to taking any investment decision based
on this report or for any necessary explanation of its contents.

ASBL and it's associates may have managed or co-managed public offering of securities, may have received compensation for investment banking or merchant banking or brokerage services, may have received
any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company in the past 12 months.

ASBL and it's associates have not received any compensation or other benefits from the subject company or third party in connection with the research report.
Subject Company may have been a client of ASBL or its associates during twelve months preceding the date of distribution of the research report

ASBL and/or its affiliates and/or employees and /or relatives may have interests/positions, financial or otherwise of over 1 % at the end of the month immediately preceding the date of publication of the research
in the securities mentioned in this report. To enhance transparency, ASBL has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as endorsement of the views expressed
in the report.

There are no material disciplinary action that been taken by any regulatory authority impacting equity research analysis activities
Analyst Certification

The views expressed in this research report accurately reflect the personal views of the analyst(s) about the subject securities or issues, and no part of the compensation of the research analyst(s) was, is, or will be
directly or indirectly related to the specific recommendations and views expressed by research analyst(s) in this report. The research analysts, strategists, or research associates principally responsible for preparation
of ASBL research receive compensation based upon various factors, including quality of research, investor client feedback, stock picking, competitive factors and firm revenues

Disclosure of Interest Statement Companies where there is interest
o Analyst ownership of the stock - No
o Served as an officer, director or employee - No

Regional Disclosures (outside India)

This report is not directed or intended for distribution to or use by any person or entity resident in a state, country or any jurisdiction, where such distribution, publication, availability or use would be contrary to
law, regulation or which would subject ASBL & its group companies o registration or licensing requirements within such jurisdictions.

For U.S. persons only: This research report is a product of Antique Stock Broking Limited, which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing
the research report is/are resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S. broker-
dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject
company, public appearances and trading securities held by a research analyst account. This report is intended for distribution by Antique Stock Broking Limited only to "Maijor Institutional Investors" as defined
by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient
of this report is not a Maijor Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or transmitted
onward to any U.S. person, which is not the Major Institutional Investor. In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order
to conduct certain business with Major Institutional Investors, Antique Stock Broking Limited has entered into a chaperoning agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc. ("Marco Polo").
Transactions in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker dealer.

Compliance/Grievance officer: Ms. Jayshree Thakkar, Contact No: 022:69113461, Email id: jayshree@antiquelimited.com/compliance@antiquelimited.com
Disclaimer that:

o Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
o The securities quoted are for illustration only and are not recommendatory.
o Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors.

A Antique Stock Broking Limited

» i i n THE ITI House -
&.-‘r{f_f:p‘.rxd x| WAV !rl\'laVESSTTMENT 36, Dr. RK. Shirodkar Marg g o, — s Q@
= —— OFUINDIA Parel (East), Mumbai 400012 >

Tel. : +91 22 6911 3300 / +91 22 6909 3600

www.antiquelimited.com

ANTIQUE




